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COMPLAINT
I.  InMarch, 2002, Congress enacted the Bipartisan Campaign Reform Act of 2002
(BCRA) to prevent the raising and spending of soft money by federal candidates and political
party committees to influence federal elections. The soft money provisions in Title I of BCRA
were upheld by the Suprenze Court in McConrell v. FEC, 540 U.S. 93 (2003).

2. After the enactment of BCRA, a number of poliﬁcalandpMyopunl'ives, and
others, engaged in illegal schemes in the 2004 and 2006 federal elections to use soft money to
influence those elections. These illegal schemes were conducted primarily through the use of so-
called “section 527 groups™ — entities registered as “political organizations” under section 527
of the Internal Revenue Code (IRC), 26 U.S.C. § 527.

3. Democracy 21 and other reform organizations filed multiple complaints with the
Commission in 2004 and 2006, secking enforcement of the law against these illegal schemes. In
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response to these complaints, the Commission instituted a number of enforcement actions and
found that four large 527 groups active in the 2004 campaign engaged in massive violations of
the campaign finance law by failing to register as political committees and failing_ to abide by the
contribution limits, source prohibitions and .mporting requirements that apply to political
committees. The violations by these four 527 groups in the 2004 clection, cumulatively, resulted
in FEC findiags of miore than $200 million in illegal suft money expen(iimms to influenve the
2004 presidential election.

4, The American Issues Project, Inc. (AIP) and the American Leadership Project
(ALP) have been engaged in activities to influence the 2008 presidential election that are similar
to the activities found illegal by the Commission following the 2004 campaign. AIP is a
corporation organized under section 501(c)(4) of the Internal Revenue Code. ALP is organized
under section 527 of the IRC.

5. Neither AIP nor ALP is registered with the Commission as a political committee.
However, on information and belief, each group has made “expenditures” or received
“contributions” in excess $1,000 and has a "major purpose” to influence federal elections. As
such, they are fedoral political committoes. AIF and ALP are thesefore required ®o register with
the Comminrsion undar the foderal campmign froanice laws, 2 U.S.C, §432, aml are subject to the
federal contribution kimits, source prohibitions and reparting requirements on the finds thny
receive. As political committees, each of these groups may not receive more than $5,000 per
year from an individual donor, and may not receive any union or corporate treasury funds
whatsoever. 2 U.S.C. § 441a(a)(1)(C), 441b(a). These limits and prohibitions apply to all
“political committees,” including those that engage in independent spending. 11 C.F.R. §
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110.1(n). Furthermore, as political committees, each of these groups is required to file periodic
reports with the Commission, disclosing all receipts and disbursements. 2 U.S.C. § 434.

6. Itis csscatial for the Commission to continue the enforcement actions it began
after the 2004 elections against outside groups making illegal soft money expenditures. The
Commission must do so in order to ensure that vidlators are held accountable and understarnd that
there are consequencss for breaking the law. The Coramission should take appropriate actions to
emure that all gronps whick qualify as federal political committees register and operate pursuant
to the laws that apply to euch patitical eommittees.

Standard for “political sommittee” status

7. Section 431(4) of Title 2 defines the term “political committee™ to mean “any
committee, club, association or other group of persons which receives contributions aggregating
in excess of $1,000 during a calendar year or which makes expenditures aggregating in excess of
$1,000 during a calendar year.” 2 U.S.C. § 431(4); see also 11 CF.R. § 100.5(z). An
“expenditure” is defined as “any purchase, payment, distribution, loan, advance, deposit, or gift
of money or anythiﬁg of value, made by any persen for the purpose of influencing any election
for Peilered office....” 2 U.S.C. § 431(9)(A). Similarly, 8 “contribution,” is defined as “any giil,

subscriptian, loan, advahce, sr depnsit of money or anything of vahie mage by say pexsan for tie.

purpose of influencing any election for Federal ofﬁce.'. " 2US.C. § 431(8)(A). In addition,
FEC regulations define a “contribution” to include funds received “in response to any
communication ... if the communication indicates that any portion of the funds received will be
used to support or oppose the election of a clearly identified Federal candidate.” 11 C.F.R. §
100.57(a).
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8. Any entity which meets the definition of a “political committee” must file a
“statement of organization™ with the Federal Election Commission, 2 U.S.C. § 433, and periodic
disclosure reports of its receipts and disbursements. 2 U.S.C. § 434. In addition, a “polmcll
committee” is subject to contribution limits, 2 U.S.C. §§ ;141a(a)(l), 441a(a)(2), and source
prohibitions, 2 U.S.C. § 441b(a), on the contributions it may receive ard make, 2 U.S.C. §
4411a(f). These rules apply even if the political coramittee is engaged only in independent
spending. 11 C.FR. § 116.1(n).

9. In Buckley v. Valeo, 424 U.S. 1 (1976), the Supreme Court construed the term

“political committee” to “only encompass organizations that are under the control of a candidate

(cmphasis added). Again, in FEC v. Massachusetts Citizens for Life, 479 U.S. 238 (1986), the
Court invoked the “major purpose” test and noted that if an incorporated non-profit group’s
independent spending activities “become so extensive that the organization’s major puipose may
be regarded as campaign activity, the corporation would be classified as a political committee.”
479 U.S. at 262 (emphasis added). In that instance, the Court continued, it would become
subject to the “obligations snd restrictions applicabl t those groups whose prinmry objective is
to influence political campaigns.” Ji. (emphasin added). The Court in MoCoumell rstated the
“major purpnae” teat far politinal committee status as éterated i Buakley. 540 U.S. at 170 n.64.

10. - For the reasons set forth abovs, there is a two prong test for “political committee™
status under the federal campaign finance laws: (1) whether an entity or other group of persons
has the “major purpose” of influencing the “nomination or election of a candidate,” as stated by
Buckley, and if so, (2) whether the entity or other group of persons receives “contributions” or
makes “expenditures” of at least $1,000 or more in a calendar year.
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The American Issues

11.  According to press reports, American Issues Project, Inc., was originally
incorporated in May, 2007 in the State of Delaware under the name “Citizens for the Republic,
Inc.” See Certificate of Incorporation (Exh. A); W. Evans and P. Overby, “Obama Goes After
Conservative Group” (National Public Radio) (Aug. 27, 2008) (Exh. B). Its incorporation papers
state that it was organized for "thé promotion ofsociaf welfare™ under section 501(c)t4) of the
IRC. In e Cettificate of Amesdmant signed om March 19, 2008, and filed with the Gtate of
Delaware on April 2, 2008, “Citizena for the Republic, Inc.” changed its nsme to “Avenger, Inc.”
(Bxh. C). In a Certificate of Amendment signed on August 4, 2008, and filed with the State of
Delaware on August 6, 2008, “Avenger, Inc.” changed its name to “American Issues Project,
Inc.” (Exh.D).

12.  According to its filings with the State of Delaware, the directors for Citizens for
the Republic, Inc (CFTC), were Paul Erickson, Stephen Moore and Richard Sharp. A press
report discusses the name change for the corporation and states:

Brickson says Avenger, Inc. was just a placeholder name, and that CFTR has

nothing to do with American Issues Project. He said AIP has completely separate

leadership and simply used he corpozate “shell” of Citizaas for the Republic after

it disbanded. As to why AIP would take the corporate shell instead of forming a

new one, Erickson said hn oould only guess tha¢ there wese cast sxviugs involved.

Evans and Qvarby, supra ('Bxh. B). The same article notes:

Perhaps another benefit was that Citizens for the Republic already had received

501(c)(4) nonprofit tax status from the Intemal Revenue Service, Inbreriting

501(c)(4) status from the get-go would allow American Issnes Project to claim a

special exemption and do what few ether political organizations can do: expressly

advocate for the defeat of a candidate, namely Obama, without any contribution

limits,

13.  The “mnjor purpose” test applies to the entity, not fo the pame of the entity. Thxs,

in this case, AIP was incorporated in 2007 as a section 501(c)(4) corporation, and that
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corporation with that tax status has been in existence for all of 2008. For purposes of
determining the corporation’s “major purpose” in 2008, its activities during the 2008 campaign
must be taken into consideration, even though for some portion of 2008 the corpomte entity
operated under different names.

14.  According to a letter from an attorney for AIP to the Department of Justice, AIP
operates as a qualified nonprofit corporation under 11 C.F.R. § 114.10, otherwise lmowr: as an
“MCFL group.” Letter finm Cleta Mitcholl to Mr. John C. Keamey, Esq. (Aug. 26, 2008) (Exh.
E). |

15.  On August 19, 2008, AIP filed with the Commission a “Report of Independent

Expenditures Made and Contributions Received” (Form 5). (Exh. F). The report indicated that

AIP spent $2.86 million on independent expenditures on August 18, 2008. The report indicated
that all of this spending was funded by a single donation from one individual, Harold Simmons,
who made a donation to AiP of $2,878,872 on August 12, 2008. _

16.  According to press reports, Simmons “was also apximarybackeroftheSwii_i
Boat Veterans for Truth gromp that attacked Democratic presidential nonminee John Kerry in
2004.” T.W. Farnum, “Legal Controversy Erupts Over TV Ads Linking Obsusa to *60s
Radicel,” The Wall Sitreet Journal (Aug. 29, 2008) (Exh. G). One press seport statod that
Simmons was Swift Boat's second largest donar, giving $3 millian, D. Morain, “Billicnaire
behind Swift Boat ads funded anti-Obama spot,” Los Angeles Times (Aug. 23, 2008) (Exh. H).

17.  Inresponse to a complaint filed by Democracy 21 and other reform organizations,
the Commission in 2006 found that Swift Boat Veterans for Truth (SBVT) violated the campaign
finance laws by conducting activities to influence the 2004 presidential election without
registering as a political committee and without abiding by the contribution limits and source
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prohibitions that apply to political committees. The Commission imposed a civil penalty of
$299,500 on SBVT. Conciliation Agreement, MURs 5511 and 5525 (Dec. 4, 2006).

18. Inaddition to Simmons, who was apparently the sole donor to AIP for the
independent expenditures that AIP made in August, 2008, and who was a major donor to Swift
Boat, another key player in fhe activities of Swift Boat is also involved with AIP. According ]
a prous ropurt, AIP “was launched by Chris LaCivita, who wxs intimately involwed with the
Swifl haat campaign, and Tony Feather, one af the co-founders uf Progress for America, which
spent tens qf.mill.ions backing Bush in 2004.” M. Mosk and C. Cillizza, “Group with Swift Boat
Alumni Readies Ads Attacking Obama,” The Washington Post (Sept. 14, 2008) (Exh. ). The
Commission found in 2007 that Progress for America (PFA), the group Feather worked with in
2004, violated the campaign finance laws for similar activities to influence the 2004 presidential
election without registering as a political committee and complying with the contribution limits
and source prohibitions that apply to political committees. PFA paid a civil i:enalty of $750,000.
Conciliation Agreement, MUR 5487 (Peb. 22, 2007).

19.  According to press reports, the independent expenditure sponsored by AR was an
ad called “Kmew Enough?” which attacked Democratic presidential nominee Barack Obama.
The text of the ad is as &ollows:

Narrator: "Beyond his speeches, how much do you know ahout Bereek Obama?
What does he really believe?

Consider this: United 93 never hit the Capitol on 9/11. But the Capitol was
bombed 30 years before by an American terrorist group called Weather
Underground that declared wan on the U.S. -- targeting the Capitol, the Pentagon,
police stations and mwre.

One of the greup's leadars, William Ayrxs, admits to the bombings, prondly
saying later, "We didn't do enough.' Some membem of the group Ayem founded
even went on te kilt police.
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But Barack Obama is friends with Ayers, defending him as ‘respectable' and
'mainstream.' Obasma's politiczl career was lagnchml in Ayers' home. Aad tlre two
served together on a luft-wing board.

Why would Barack Obama be friends with someone who bombed the Capitol and
is prond of it? Do you know enongh to elect Barack Obama?

American Issues Project is responsible for the content of this ad."'
20. In arelease published on its website, AIP said that this ad, “Kncw Enough?”, ran

7,307 times during the pericd irom August 21 through Avgust 29, 2008 ox 69 stutions in 14

.markais ia Michigan, Okiio, Pamsylvenia and Virginia, all prasidantiz] battlegrmund states in the

2008 electian. (Exh. J). In touting the effectiveness of the ad, AIP president Bd Martin
described the political impact of the ad by saying, “American Issues Project clearly has struck a
nerve inside the Obama campaign, but even more important is the reaction of the American

people, who are starting to question why Sen. Obama would have such a close relationship with

an unrepentant domestic terrorist.” Id.

Countl
21. © Oninformation and belief, AIP meets the test for “political committee” status.

On information and belief,, it has made more than $1,000 in “expenditures™ or received more
than $1,000 in “contributions” and its “major purpose” is in inflngmee federal elections. AIF has
not registered as a pelitical commitiee and has not complied with the contrihntion limits and
reporting requirements applicahle to political committees,
1. Expengiture/Contribution prong

22.  AIP’s ad “Know Enough?” contains express advocacy under both subpart (a) and
subpart (b) of section 100.22 of the Commission’s regulations. In raising the question of
whether voters know enough to “‘elect” Barack Obama, the ad uses a “phrase{] ... which in

The ad is available

.
2SI HG YT LCLINC,

on AIP’s website at http:
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context can have no other reasonable meaning than to urge the election or defeat” of a candidate.
11 CF.R. § 100.22(a). Further, the content of the ad “could only be interpreted by a reasonable
person as containing advocacy of the election or defeat” of a candidate. 11 C.F.R. § 100.22(5).
This is consistent with AIP’s position in reporting the spending as an “independent expenditure.”
By law, an “independent expenditure” is an “‘expenditure” that eontams express advocecy. 2
U.S.C. § 431(17).- Sinco AIP spent more than $1,000 on express advoracy “expenditures” in
running “Know Enough?”, it satisfies the “expendifire” pomg of the test for palitical committee
status.

23.  Inaddition, given the facts and circumstances regarding the managers of AIP and
the contributor to the group, the Commission also should investigate whether the funds raised by
AIP for its independent expenditure were received in response to a solicitation that indicated that

any portion of the funds received would be used to oppose Senator Obama’s election. If so, the

. funds constitute “contributions” to AIP, 11 C.F.R. § 100.57(a), and if in excess of $1,000, satisfy

the “contribution” prong of the test for political committee status.
2. ¥Major purpose” prong

24.  Tlic secand prong of ths test ﬁrwﬁﬁcﬂmﬁmm is whether the “major
purpose” of AIP is to influence federal elections. As noted.shove, the corporation was formed
and received its non-piofit tax status in 20807 and has heen in existance, ander ans or more
different names, continually since then. The Commission should examine the activities of AIP,
under whatever names it has operated, during the 2008 campaign to determine if its spending and
its activities demonstrate that the “major purpose” of AIP is to influence federal elections.
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25.  One press report quotes a spokesman for AIP as saying the group “formed last

year but did not have any financial activity until this year.” J. Kuhnhenn, “Obama, conservative

group batile through DOIJ,” Associated Press (Aug. 27, 2008) (Exh. K).

| 26. “ According to press reports as of the end of August, 2008, AIP had engaged in no
activities other than airing the anti-Cbama ad. The Wail Street Journal story (Exh. G) states:
‘“The American Issue Project’s only action so far has been producing the commercial attacking
the Damocratic prasidential nominae, which has aired more than 7,000 times in swing stetes at a
cost of nearly $3 million, making it the largest expenditure by an independent group so far this
election cycle.”

27. A spokesman for AIP said that the group ‘Mmﬁ&mmywcmoﬁmm
election related work to meet the légal requirements.” J. Kuhnhenn, “Obama seeks to silence ad
tying him to 60s radical,” Associated Press (Aug. 26, 2008) (Exh. L). A press report dated | |
October 8, 2008 stated that AIP “will begin airing nationwide TV advertisements Wednesday
[October 8] that criticize congressional Democrats for their tles to mortgage glants Freddie Mac
and Fannie Mge....” B. Mullins and T.W. Famums, “Group’s Ad Blames Crisis on Democrats,”
The Wall 8treet Journal (Oct. 8, 2008) (Exh. M). This report stated thit AIP is spending $1
million an this ad huy, which comes intheclosingwuhofthezm election. The ad comcludes
with the tag line, “Who should you trust an the economy?” Jd. The ad is an “expenditure”
within the meaning of the campaign finance laws since it criticizes Democrats generally.
However, even if the ad is viewed as not attacking Democrats generally, and thus not as an
expenditure, AIP’s spending on the ad is only about one-third of what it spent on the “Know
Enough?” ad campaign attacking Senator Obama, and thus does not by itself change the “major

purpose” analysis.

10
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28.  The attomey for AIP is quoted in a press report as stating that AIP's independent
expenditure ad, “Know Enough?,” fulfills a non-political mission of the group:

“The purpose of that expenditure is still to promote the organization’s issues and

purposes,” Mrs. Mitchell said. “There can be no higher manifestation of a

commitment to a strong national defense or America’s role in the world than who

is selected to be commander in chief.”

T.W. Famum, The Wall Street Journal, sapra (Exh. G). The reasoning in this statement is that
advocating the election or defeet of a caadidate is a way 1o influencq imaues, net eiections. The
Commission hes never arcepted such reasoning, nor have the cousts, and any such logic wauld
negate the campaign finance laws by collapsing all campaign-related activity into “issue”
activity.

29.  The fact that AIP is a qualified non-profit corporation is immaterial to whether it
has viplated the law by failing to register as a political committee. Although a qualified non-
profit corporation is permitted to spend its treasury funds for express advocacy, if its “major
purpose” is to influence federal elections, it is required to register as a political committee and
operate pursuant to the federal laws that apply to politital committees. The Supreme Court mado
clear in FEC v. Massachusetts Citizens for Life, 479 U.S. 238 (1986) that a qudlified non-profit
cosparatian is still subjevt to she test for politisal committee status. In thet easp, the Court ssid,
“[S]kould MCFL’s independent spending become so extensive that the organization®s major
purpose may be regarded as campaign sctivity, the corporation would be classified as a poliﬁcal

committce. See Buckley, 424 U.S. at 79. As such it would be subject to the statutory obligations

and restrictions applicable to those groups whose primary objective is to influence political

campaigns.” 479 U.S. at 262,

11
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The American Leadership Project

30.  The American Leadership Project (ALP) is a group registered as a “political
organization” under section 527 of the Internal Revenue Code. 26 U.S.C. § 527. It registered |
with the IRS by filing a Form 8871 on February 15, 2008. (Exh. N).

31.  ALP has close ties to supporters of Senator Hillary Clinton’s campaign.
According to press reports, ALP was formud in February, 2008 by “major financial backers” of
Senator Clinton, and its purpane was “to air television advartisaments eclwing her meanage that
she is mare qualified than Obama to fix the economy.” M. Mosk, “Independant Group to Air TV
Ads Echoing Clinton Attacks on Obama,” The Washington Post (Feb. 21, 2008) (Exh. O).

32.  According to one press report in April 2008 about ALP,

Almost all of the gmup's money has come from two unions that have endorsed

Mrs. Clinton; th Asesrionn Fredemtion of Stete, Conraty and Municipal

Employees, which has contributed $1.2 million, and the Machinists Union.

But the list of individual donors is tslling in that eight of the nine people who

gave $5,000 or more to the group had already given the maximum $2,300

donation for the primary to Mrs. Clinton’s presidential campaign.

The group is Klled with people who have ties b the Clintons: Roger Salazar, who

workexd in the press operation of the CEmton Whits Homse xnd 18 a political

consnRant in California, and Pal Rivers, another fowmer Clinton White House

staff member and senior political adviser for Senator John Kerry’s presidential

campaign in 2004 whn worked en Mrs. Clinton’s Semats aampaign ia 2008.

Jay Eizenhofer, 8 lawyer in New York who raised at laast $100,000 for Mrs.

Clinton, making him a “Hillraiser,” gave $50,000 to the gioup. Richard Ziman,

another Hillraiser and Los Angeles real estate magnate, contributed $15,000, end

William Titelman, a former Pennsylvania lobbyist and longtime Clinton fund-

raiser who gave enough to spend a night in the Lincoln Bedroom, contributed

$10,000 and has helped the group raise meney.

M. Luo, “Faciog Obamm Fuind-Raisisg Juggenmut, Clintinr Seeks New Saremues of Cash,” The

New York Timaz (April 20, 2808) (Exi. P).

12
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33. Inits first quarterly report filed with the IRS (Form 8872) (Exh. Q), covering the
period February 15, 2008 to March 31, 2008, ALP reported contributions of $1.16 million,
including a contribution of $1 million from AFSCME, a supporter of Senator Clinton's
presidential campaign. ALP also received contributions from individuals of up to $50,000 per
donor. On this report, ALP disclosed expenditures of approxinrately $790,000, most of which
was listed for TV airtime and ad pioduction.

34. Inits saccard quasterly report, filed with the IRS (Exh. R), covering the period

_April 1, 2008 to June 30, 2008, ALP reported contributians of approximately $2.§ million. This

included additional contributions of $1,160,000 from AFSCME and $400,000 from the
American Federation of Teachers, also a supporter of President Clinton’s presidential campaign.
In addition, ALP received contributions of $250,000 from the Intemational Union of Painters
Organization, $150,000 from the Sheet Metal Workers International Association, $100,000 from
the International Alliance of Theatrical Stage Employees, $50,000 from the Office &
Professional Employees International Union, $50,000 from the Machinists Non-Partisan Pofitical
League, $50,000 from the Bricklayers & Allied Craftworkers PAC, and a contribution of
$100,000 froms an individual, Danie] S. Abrlh.am. Each of these dehoro was a zupporter of
SM Clinton’s presidential campaign. The buik of its reparted expenditures were for TV buys.
35. Between February 22, 2008, and May 29, 2008, ALP filed multiple reports with
the Commission disclosing expenditures for electioneering communications (Form 9). These
expenditures were for TV ads that referred to Democratic presidential candidates Hillary Clinton
and Barack Obama, and that supported Senator Clinton’s election. The total disbursements for
such electioneering communications was approximately $3.4 million. In addition, ALP filed an
electioneering disclosure report on August 21, 2008 to report an additional disbursement of

13
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approximately $78,000 for a radio ad that referred to Republican presidential candidate John
McCain and that opposed Senator McCain’s election.

36.  According to the February 21 story about ALP in The Washington Post (Exh. O):

In the group’s first ad, the television image shows a shuttered factory and a2 home

in foreclose, and a voiceover says: “If speeches could create jobs, we wouldn’t be

facing a recession,” The criticism of “speeches” ¢losely mirrors a line of attack

Clinton has used against Obama. ...

Supportess of the graup, called the American Leadership Project, said yesterday

that they decided to undertake the effort late last month, when Clinton was forced

to lend her campaign $5 millioa to try to minismize Obama’s large fundraising

advantage. '

37.  This press report also stated that ALP’s ads were run in Texas and Ohio, the next
Democratic primaries where Clinton was campaigning against Obama. As the Post story (Exh.
0) noted, ALP “is advertising only in states where Clinton faces competitive primary contests.
And the content of its first ad strongly hints that its purpose is to support her candidacy and
oppose Obama’s.” Press reports stated that ALP spent approximately $1 million on ads in Texas
and Ohio immediately before the primary elections in those states.

38.  In April, according to press reports, ALP spent $700,000 on ads run in Indiama
immediately before the primary election there. J. Kuhnhenn, “Pro-Clinton group airing ad in
Indiana,” Associated Press (April 28, 2008) (Bxb. S). As this article sotes, “The Inctiarm ad:
wenld be the biggest single expenditure in a state for the moastly union financed group, called the
American Leadership Project. ... The ad campaign could come at a crucial time for Clinton. The
Democratic presidential race in Indiana is a dead heat, according to public opinion polls.
Obama, the better-financed candidate, has been spending more than Clinton.”

39. In early June, ALP spent $300,000 to run ads in Montana and South Dakota,

" immediately before the primaries in those states. J. Kuhnhenn, “Clinton looks for victory in

14
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Puerto Rico primary,” Associated Press (June 1, 2008) (Exh. T). The ad which ran in South
Dakota, called “Squeezed,” promoted the campaign of Senator Clinton. It stated?:
Gas and Food prices are squeezing South Dakota families from both ends. Hillary
Clinton has the right plan to help 1) promote clean energy to create more good
‘paying jobs in South Dakota 2) cut taxes for the middle class 3) eliminate the

special tax breaks for the big oil companies. Call Hillary Clinton and teil her to

keep fighting for the middle class. Paid for by the American Leadership Project

which s responsible for its contesn. Not authorized by any candidate or

candidite’s commiittee.

An identical ad, refarencing Momtana, was run in that state before its primary.® A similar ad,
called “Middle,” which ran in Oregon hefare the primary in that state, also promoted the
campaign of Senator Clintan. It stated*:

Gas and Food prices are squeezing Oregon families from both ends. Hillary

Climmon has the right plan o help. Her plan focuses on clean energy, creating more

good paying jobs right here. No wonder the Salem Statesman Journal wrote that

Hillary Clinton grts the conterns of tha sniddle class, Call Elillary Clintom aued tell

her to la>ep fighting for clcen xeergy and gpod jobs. Paid for the Americen

Leaderxnip Project which is msponsible for its contant. Not autkorized by any

candidate or orndidate’s committes,

40.  AIP also spent $150,000 for ads in Puerto Rico right before the primary there.
According to vne press report refezring to ALP, “in a sign that her supporters were unwilling to
give up, an outside greup finanved by her labor Baakers bougix $150,000 morth of televiviin ads
on the iplsnd promnting her views.” J. Kuhnhonn, “Clinton iveks for viefory in Puertn Rico

primary,” supra (Bxh. T).
41.  Following the end of the primary season, ALP switched from promoting Senator
Clinton and ran an ad that attacked Senator McCain, the Republican nominee for president. ALP

2 The South Dakota ad {s available st http:

3 The Mantann ad il aveflable at iy
‘ TheOregonndislvailablest:l routube.c

15
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ran the following radio ad, entitled “More Money, More Problems,” which was aired in Colorado
during the Democratic convention in laté August held in Denver. The ad stated®:

Gas prices across Colorado exceeded the four-dollar per gallon mark.
Exxon/Mohil reported the biggest quarterly profit ever by a corporation.
Demonstrators in Denver today rallied against big oil profits.

While Colorado families are struggling to make ends meet, Big Oil companies are
enjoying record profits.

The John McCair solation?

More money for Big Oil. More problems for us.
McCain wants to drill along our coastline, which experts say won’t produce oil
until 2018.

But he’s repeatediy opposed incentives for proven renewable energies like wind
and solar power.

McCain voted agnimst requriring Big Oil to inrvest their windfall profits in clean
energy and new jols.

But he supparts a $4 billion tax break for America’s five richest oil compznies.
That’s not a path to energy independence.

Call John McCain at 202-224-2235 and tell him Coloradans need real solutions to
America’s energy crisis.

Visit leadership-project.org. -Paid for by the American Leadership Project, which

is responsible for its content, aot euthorized By axy candidate or candidats’s -

committee.

42.  Onthe home page of its website, ALP, witich had promoted Senstrr Clinten
during her primary battle with Senator Obama, now displays a box which reads, “Speak Out.
Contact Senator Barack Obama and tell him to keep fighting for the issues that matter to the

middle class.” hitp://www.leadership-project org/preview/?p=25 (October 8, 2008).

s The Colorado ad is available at
-EN_RV.mp3
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Count 2

43,  Oninformation and belief, ALP meets the test for “political committee” status.
On information and belief, it has made more than Sl,OQO in “expenditures” or received more
than $1,000 in “contributions” and its “major purpose” is to influence federal elections. ALP has
not registered as a political committee and has not complied with the contribution limits and
reporting requirements applicable to politival committoes.

1. “Major pumipse”™ prang

44,  ALP is organized under section 527 of the Internal Revenue Code, 26 U.S.C. §
527, and thus, given its activities, is by definition a “political organization” that is operated
“primarily” for the purpose of influencing candidate elections. Section 527 of the IRC provides
tax exempt treatment for “exempt function” income received by any “political organization.”
The statute defines “political organization” to mean a “party, comnnttee, assomanon, fund, or

otherorgﬁnizaﬁon(whethuornotincoxporated) rgani

al to any Federal, State, or local public qﬁceoroﬁeein a
palitical ormzmon. or the election of Presidential or Vice Presidential electors....” 26 U.S.C.
§ 527(e)(2) (emphasis added). The Supreme Court said in McConrell, “Sectian 527 ‘political
organizations® are, unlike § 501(c) groups, organized for the express purpose of engaging in
partisan political activity.” 540 U.S. at 174 n.67. The Court noted that 527 groups “by definition
engage in partisan political activity.” /d. at 177. A “political organization” as defined in section
527 must register as such with the Secretary of the Treasury, and must file periodic disclosure

17
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reports with the Secretary as required by SOCﬁO!I 527(j). ALP has registered as a “political
organization” under section 527.

45.  Thus, by definition, any entity that registers with the Secretary as a “political
organization” under section 527 is “organized and operated primarily” for the purpose of
“infiuenrcing or attemiping to influence the selection, nomination, elecfion or appuvintment of” an
individual to public office. The Commiscion has citeti the section 527 standixd as identital io
the “rajor purpose” prong of the tast for “political commities” sietus. Sce, e.g., Advisory
Opinions 1996-13, 1996-3, 1995-11. Accardingly, a group that choases to r=gister as a “section
527 group” - including ALP - is, by defipitiop, an enuty “the major purpose of which is the
nomination or election of a candidate....” |

46.  On the basis of all of the facts and circumstances involving ALP, including its
status as a section 527 “political organization,” the purpose for which the organization was
founded, the campaign-related activities of the founders and major donors to ALP and the
activities undertaken by the organization, the Commission should find that ALP satisfies the
“major purpose” prong of the “political committee™ test as set forth in Buckley.

' l z.g !.l !g !.!.- .

47.  The other promg of the definition of “poiiical sammitioc” is met if an entity
which meets the “major purpose” test also receives “contributicns™ or makas “‘expenditures”
aggregating in excess of $1,000 in a calendar year. Both “contributions™ and “expenditures” are
defined to mean funds received or disbursements made “for the purpose of influencing” any
federal election. 2 U.S.C. § 431(8), (9).

¢ This would be true in all instances other than a 527 organization which is organized and operated
primarily for the purpose of influencing the selection or appointment of individuals to appointive office
such as, e.g., a judicial appointment. Thisexception does not apply here.

18
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48.  The test of whether a group has made $1,000 in “expenditures” is not limited by
the “express advocacy” standard when applied to a section 527 group, such as ALP, as a federal
district court in Washington, D.C. concluded last year. See Shays v. FEC, 511 F.Supp. 2d 19, 27
(D.D.C. 2007). Rather, the test for “expex_ldit\ue" in this case is the statutory standard of whether
disbursements have been matie “for the purpose of mﬂuencmg" axy federal election, regardiess
of whether the disbursements were for any “expruss afvocaoy” conmmunication. The Suprence
Court made clear in Auckley that the “exprass advocacy” standard daes nat apply to an entity,
like a sectian 527 group, which has the major purpose of influencing candidate elections and is
thus not subject to concerns of vagueness in drawing a line between issue discussion and

electioneering activities. Groups such as section 527 “political organizations” are formed for the

" principal purpose of influencing candidate elections and, as explained by the Court in Buckley,

expenditures by such groups “can be assumed to fall within the core area sought to be addressed
by Congress. They are, by definition, campaign related.” 424 U.S. at 79. The Court affirmed
this position in McConnell. 540 U.S. at 170, n.64. Thus, the “express advocacy” test, which the
Supreme Cozrt in McCornnell decmed to be “functionally meaningless,” 540 U.S. at 217, is rot
relevant ta tho question of whether a section 527 organization is making expenditures to
influence tha election of federal cmdidaten.

49.  In Shays v. FEC, supra, the federsl district court stated that it was a “misreading”
of Buckley to apply the “express advocacy” test to determine “expenditures™ by groups which
have as their “major purpose” to influence elections. The district court said the Supreme Court
“imposed the narrowing gloss of ‘express advowy'lon the term ‘expenditure’ only with regard
to groups other than ‘major purpose’ groups.” Jd. at 27. The district court added that “having

misinterpreted Buckley, the FEC is applying the express advocacy requircment to expenditures in
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cases where it is unnecessary.” Id. This is a case where applying the express advocacy test
would be unnecessary. _

50.  ALP has made “expenditures” in amounts fur in excess of the $1,000 threshold for
political committee status. These expenditures have been made for broadcast advertisements that
promoted Senator Clinton daring the 2008 presideritial primaries, and afler the primaries were
over, thix attacked Senator McCain, the presumptive- Republican nomiiree for president. Those
ade have been “for the purpose of influancing” federal elections, and thna canstitute
“expenditures” under the law.

51.  Even if the Commission were to incorrectly decide that the “‘express advocacy”
test does apply to section 527 groups, however, the ads run by ALP meet the standard for express
advocacy in section 100.22(b) of the Commission’s regulations. The Commission regulations

- define “express advocacy” to include a communication that “when taken as a whole and with

limited reference to external events...could only be interpreted by a reasonable person as
containing advocacy of the election or defeat of one or more candidates because the electoral

portion of the communication is ummistakable, unambignous end suggestive of only one nresning

' mdmsonableﬁhﬂsootﬂdnotdlﬁ‘ermv(hcthuitmnugesacﬁumtoelmtwdofatmm

or more elearly idenfifivd cemdidates or ensourages spme othes kind of action.” 11 CFR. §
100.21(h). The ads run by ALP, when takan as & whole, can only he interpreted by a reazonable
pe(smasadwcaﬁngthedwﬁmomeﬂotCﬁntomgradmﬁngdwdefeatofSemmr
McCain. Thus, the ads meet the Commission’s existing regulatory definition of “express
advocacy” and the disbursements for the ads constitute “expenditures.”

52.  Given the facts and circumstances regarding the contributors to ALP, the
Commission also should investigate whether the funds raised by ALP for its ads were received in
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response to any solicitation that indicated that any portion of the funds received would be used
“to support” Senator Clinton's election, or “to oppose” Senator McCain's election. If so, the
funds constitute “contributions™ to ALP, 11 CFR. § 100.57(a), and if in excess of $1,000,
satisfy the “contribution prong of the test for political committee status.
Summary

53.  On information and belief, the “major purpcse” of AIP and of ALP each is to
support or oppose the elaction of one ar more federal candidates, and eaah has sprat more than
$1,000 in “expenditures” or received mare than $1,000 in “cortrikutions” for ¢his purpose. The .
Cmmisﬁonmrdinglyshmﬂdinvesﬁgngemddetmhewlwthetemhmspondauis a
“political committee™ under the Act. The respondents have not filed a statement of organization .
s a political committee, as required by 2 U.S.C. § 432, have not complied with the reporting
requirements of 2 U.S.C. § 434, and have not complied with the contribution limits of 2 U.S.C. §
441a and, in the case of ALP, the source prohibitions of 2 U.S.C. § 441b. The Commission
should investigate and determine whether each respondent has violated the law in this regard.

Disclosure

S4.  The Cummission and the public, including the ¢omplainant, are not receiving full
and accurate public disclosure of the funds raised and spent hy each respondent, as required by
FECA. If the Commission determines that ATP and ALP are each a political committee, the
funds received by each respondent are “contributions” subject to the mandatory federal reporting
requirements of FECA and are required to be fully disclosed to the Commission and to the

- public, 2 U.S.C. § 434, including complainant.

55.  The donations received by AIP, as a section 501(c)(4) organization which is not
reporting to the Commission as a federal political committee, are not disclosed to the public.

21



138443233599

Thus, to the extent that AIP is wrongly treating contributions required to be reported under
FECA instead as donations to a section 501(c)(4) account, the public, including complainant, and
the Commission are not recelvmg disclosure of contributions required to be disclo@ under
FECA.

56.  The donations received by ALP, as a section 527 group which is not reporting to
the Commission as a fedayl political committee, are subject to mposting tu the Intarnal Revemae
Service only under 26 U.S.C. § 527 and such disalonsra may be avoided altogether if e
reaipient chooses 1o pay income tax on the donation. Further, section 527, unlike the FECA
requirements applicable to political committees, does not require the reporting of the aggregate
amount of un-itemized contributions received by the group, so there is no basis tn.detennine the
total aggregate amount raised by such a section 527 group. Thus, to the extent that ALP is
wrongly treating contributions required to be reported under FECA instead as donations to a
section 527 account, the public, including complainant, and the Commission have no assurance
that all contributions required to be disclosed under FECA are properly being disclosed, or that
the total amount of contributions to ALP is beiug disclosed.

Prayer for Refief

$§7.  Wherefore, the Commissinn should conduct an immediate investigation under 2
U.S.C. §437g, to determine whether the American Issues Project sad the American Leadership
Project have each violated 2 U.S.C. §§ 432, 434, 441a and, in the case of ALP, § 441b(a), and if
80, whether each respondent has engaged in knowing and willful violations under 2 U.S.C. §
437g(a)(5)(B), (C) and § 437g(d). If any such violations have occurred, the Commission should
impose appropriate sanctions for such violations, should enjoin each respondent from all such
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violations in the future, and should impose such additional remedies as are necessary and
appropriate to ensure compliance with FECA.

58. Inaddition, the Commission should investigate to determine whether the
individuals who are serving and who have served as the organizers, managers and leaders of AIP
and ALP, including major dono1s who are playing or who have piayed such a role, have violated
the same laws, mitl, if =0, whethar they haw: engaged ia knowing and willfud violations under 2
US.C.§ 43‘fg(a)£,5)(B). (C) and § 437g(d). If any such violations have ocaumed, the
Commission should impose appropriste sanctions for euch violatiens, should enjoin each
respondent from all such violations in the future, and should impose such additional remedies as
are necessary and appropriate to ensure compliance with FECA.

| Respectfully submitted,

Gt WY

Democracy 21, by

Fred Wertheimer

1875 1 Street, NW, Suite 500
‘Washington, DC 20006
202-429-2008

October 10, 2008
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Yerification

The complainant listed below hereby verifies that the statements made in the attached
Complaint, upon informatian and belief, are true.

Swom to pursuant to 18 U.S.C. § 1001.

For Complainant Democracy 21

IZd Wyl

Fred Wertheimer

Swom to and subscribed before mo this ) _day of Jehber

L Itary’“ rub‘néc v Lo

Ny Commicaton Expires 10-14-2008
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State of Delavare
State

B‘? of
e :nw"";‘ =26 mi%m! o7
SRV 070381393 - ria STATE OF DELAWARE.

SIXTH:

CHI2_nsras.{

CERTIFICATE OF INCORPORATION
A NONMOCOWTION '
F .
CITIZENS FOR THE REPUBLIC, INC,

The pame of the corporstion is:

Citizens fsr the Repishiis, Ise.

The address of the registered office of the cotporation ia the Siats of Delaware i
Jocated st Corporation Servics Company, 2711 Centerville Road, Suite 400,
Wilmington, Delawsre 19808, located in the County of New Castle. The .
registered ageat in clarge thereof is Corporation Servica Company.

The purpose of the corperalion, Ciu-u'mmmwm. Ine,, Is 0 act fn any

lawfal purpese fr & sodial welfam ongadzation sy 1 Sostion Sol(0N4) of

zer:mnl Rgmu&deoﬂ%ﬂwhmwondiumofwﬁm
fax ool

The corporation shall not have any capitl siock and the conditiom of
membership shall be stated in the corporation's Bylsws.

The name and mailing address of the incorporator is es follows:

Sharan C. Nelasn

¢/o Foley & Lardner LLP

321 N. Clatk Strent, Sults 3300
Chioage, Ulinole 60610

The corpocation it arganized exolusively for the promotion of eoclal welfare,
including, for such purposes, the making of distibutions to organizations that
qualify as exempt arganizations under soction SQ1(c)(€) of the Internal Revenue
Code, as from time ¢o time amendod, or the oarresponding soction of any future

Notwiltatanling sny other provilions in Disse aritvles of isuwpoiion, dle
corporation shail nt osery on any acitvithes oot semshind ¢ be canisd 1 by m
organiagiion sxemge fom fodersl inmoiae tax witer ssotisn F01(c)(€) of fha
hiterma] Rawaave Code, a3 from time fo time amended, or the corresponding
section of any future tax code.

Upon .dasohstion of the corporation, and after paying for, or providing for its
debrs, by maority vote, the eatporation’s Bosrd of Directors shal) disuibute the
cotporstion’s :amaining sesoty for ome or mere exempt purposs Whhin e
meaning of sectian SO(N® of ke Inkmal Revenue Colln, & frem thne to e
mmended, o the swresporiding ssviien of any future tax code, or shall disteibute

EXHIBIT A
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any of the corporation's remaining assets to the Federal, state or local government

for a public parposs. Any ssseis not 30 distributed shall be disposed of by a court -

of competont jurisdiction of the county is which the psinaipsl afiiec of the
organizatian is ther located, exclusively for such purposes, '

1, the undersigned, for tho purpose of forming a corponation wnder the laws of the State of
Delawere, do mek, file and record this Cextificate, aud do certify that the facts hercin stated are
troe, and ] have sccordingly hereunto sty hand this 1 7th day of May, A D. 2007.

v D 0 p

Sharon C. Nelson, Incorporator

cHi2_T1#148.1
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September 24, 2008

HOME LATEST NEWS |BLOG: THE ADS [THE ORGANIZATIONS

LEARN MORE ABOUT THIS PROJECT » L J
e « Newer Post

Main Blog Page

Oldex Post »

- Obama Goes After Conservative Group - But Can't Find Business Filings

‘The Obama campaign has gone on the offensive against a multi-million dollar ad campaign by the American
Issues Project, a conservative group tying the Democratic candidate to Bill Ayers, a one-time leader of the

" Weather Underground.

Mnewadﬁ'omtheobumempaignuhwhykhnnec:inis'mkinuboutthe Gos'-adirectmuugethlt
he'aignonngmrrentpmblemsmduubmdmhe stunkinthepnt. :

EXHIBIT B

Andbeumethuuampdgnﬂmneehuue.thm'uboaedononthsleplfrant.OhmahwyummBaw
has done what lawyers do — dispatch letters, both to the Justice Department, demanding an investigation of the
mmmrmmdmmmummmmmmmﬁm reported by Politico .

Tn a small bit of irony, the letters from Bauer resemble an attack he mounted against the American Leadership

http:/fwww.npr.arg/blogs/secratmoney/2008/08/cbama_goes_after_conservative.htm! 9/24/2008
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Project, a 527 group that backed Hillary Clinton in the primaries and attacked Obama, It's ironic becanse ALP is
now goimg iifter McCain on Obama's behalf.

Odder, perhaps, is this gap in Bauer's research, and what it shows about the inner workings of independent

In an Aug. 21 letter to station managers, Obama's attorney Bob Bauer writes, "There is no ‘American Issues
Project.’ It is not incorperated onyuhere...Its namre is anly 8 &ont to hisie the tiue spansons of this hase sad
mendacwuum'k.and“CthomdmmtpemLuhdwyﬁontmmdahspomnhipofpnhhﬁ%
advertising.”

Aimxenstiy the Obama legal team did not look in the home state of Obama's running mate, Joe Biden. The
American Issues Project does indeed exist, and Delaware, a popular spot for business ineorpomions, is where it's

incorpezated.

The story gets stranger from here. AIP was originally incorporated in May 2007 under the name Citizens for the
Republic, according to Delaware filings.

The original directors of Citizens for the Republic were Paul Ericison, Xichard Sharp, and Stephen Moore,
founder of the Club for Growth snd currest member of the Wall Street Journal editorial board . Erickson (who
served oz the National Faith ard Values Steering Committee for Mitt Romney's campaign in this year’'s GOP
primaries) told us that CFTR — named after a group run by Ronald Reagan in the 19708 — was formed to push a
conservative, free-market issues agenda, but never got off the ground.

Records show (st CFTIR shanged its name 0 Asenger Ing. earlier this yper, and then in dsmerican Issues Project
Jjust this month.

mmAvmammm:muhomumm,mthMMMmMmdommmuu
Project. He said AIP has completely separate leadership and simply used the corporate "shell” of Citizens for the
Republic aftert dishanded. As to why AIP would take the corporate shell instead of forming a new one, Erickson
sald he could only guess that there were cost savings involved.

0dd tiest a gmue fiush with esme £3 milkion would kive ta estt cormess lfie: thet, Berlmps anather bomsfit was thet
Citieens for the Rapitblic almafly had reestved 501(c)(4) mangnsfit tax sistusfrom fha Inxkesnal Reverss Servioe:

Inheriting 501(c)(4) status from the get-go would aliow Amserican Issues Project to claim a special exemption and
do whet fewr other political arganizations can da: expresaly advacate for the defeat of a candidate, namaly Obama,
without any contribution limiite. At leact that's what a Washington lawyer who specislizes in nonprofits tells ua.

mmpwoﬂdaﬂnwmlbhmmpmb&emsﬁnnmdwnhmtemoﬁhummm
But it would start cutgolden.

Of camuse, the Obanra mampaign nays thas AIP is net playing by ths mlas of 2 501{c)(4). Bausr’s jpitaz to Jabn

Keeney, deputy assistant attorney general at DOJ's criminal division, says that AIP is aperating as a palitical
action comanition; amd ougini to ha mnstrained by tive samn eontribmiion limits. Dums:rs to PACs are limited to
$5,000. One dhsor, Tauns hetsizessman Harold Simmons, put up $2.8 million for the ads.

- Will Evans siad Pater Qverby

UPDATE: Politico has AI's rumgense to the Rastice Départrmsat. hstersstingly, the group's lawyer, Cleta Mitchell,
is the same one'who registered Citizens for the Rupuliik as a 501{t)(4) with the IRS.

2:27 PM ET | 08-26-2008 | permalink

http://www.npr.org/blogs/secretmoney/2008/08/obama_goes_after_cor servative.html 9/24/2008
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Legal Controversy Erupts Over TV
Ads Linking Qbama to '60s Radical

8y T.W. FARNAM

Television advertisements that link Barack Obama to a 1960s radical have

sparked a legal controversy that is unlikely to be resolved until after the general
electian in Novemher.

- The group sponsoring the ads, the American Issues Project, is relying on a legal

exemption that allows monprofits to accept large contributions to spend on
political advertising so long as the groups don't have the "major purpose” of
influencing elections. The group is funded by Harold Simmons, the Texas
billionaire who wasalso a primary backer of the Swift Boat Vererans for Truth
gwep that attacked Demsocrutic presidential nominee John Kerty in 2084.

Libera! sroups that spend a majarity of their funding on advecacy other than
elections have used the "qualified nonprofit” exemption to run ads intended to
influence elections following requirements established by the 1986 Supreme
Court dacision that crsated the exemption. In recent years, several conservatiee
groups have also been formed that take advantage of it.

" “Tirs Auserican Msaes Project's anly action so far hus been producing the

mewe than 7,000 timenin swisg statos st & cas of naemly $3 nillion, making it
thie largest expenditure by an independent group so far this election cycle.

*It really comees doven tn whether this crganization has a major purpase of
influencing federal elactions,” said@ Richard Hasen, an election-law expert at
Loyola Law School in Los Angeles. "So far, it looka like that's the only purpose of

. this group.”

The Americar: Issues Projext said its "major purpose” is éhacypioning such

colservative caxees xn smull governarmst, a sirong nntio=al tzfemse, lower taxes,
family valuss ami emonmehic growth. The gmuph lawys:, Cleta Mitcheil, naid the
advertiseenent fulfills the group’s mission because of its national-security focus.

*The purpase of that egpenditnre is still to promoate the crganisation's laqiss end

bttp://online. wsj.com/article/SB 1219968891 32881 757 hrmi?mod=googlenews_wsj
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purposes,” Mrs. Mitchell said. “There can be no higher manifestation of a
cammitment to a strong national defense or America's role iti the world than who
is selected to be commander in chief."

Ed Martin, president of the American Issues Project, said this is his group's first
initiativ, Tk group will spessd a majority of 8 hi:dget on issuc-bamat adwacacy,
he said, probalbly on TV and radie. "Pazt of our plam is that the issue advosacy
will better fit asound the time when the new Congress is coming in," Mr. Martin
said.

The legality of the group's actions will likely have to be decided by the Federal
Election Commission or the courts.

The advertisement ties Sen. Cbama to William Ayers, an education professor at
the University of Illinois at Chicago who co-founded the Weather Underground,

which was regpongible for bombing goverament buildings in tha edrly 1970s.

Mr. Ayers was an early politicai ally of Sen, Obama in Chicago and the two served
together on the board of a charity. The Obuma campaignsays the ad makes -
several false statements, including that Mr. Ayers launched Sen. Obama’s
political career and that Sen. Obama called Mr. Ayers “mainstream” and
"respectable.” '

One of the American Tazues Pmject's directors was formerly a paid cansultant to
‘Sen. John MoCain's presidential campaign. Mr. Simmons has raised more than
$50,000 for the Republican presidential candidate.

The Obama campaign has run a response ad finking the charges to Sen. McCain
and has mounted a campaign to combat the advertisement by encouraging
supporters to make photre calls and write emails to TV stiitions airing the
commercial, alleging it is both false and illegal. The campaign saya its supporters
have sent about 93,000 emails to the Sinclair Broadcast Sroup Inc., which owns
weany of the stations rarning the spot.

Tbeoham.empdgn'sgmﬁduml.nabm,hqmmhmmﬁn
Justice Department asking for an investigaticn of the group and the $3 million
contribution by Mr. Simmons, the only funder who has been disclosed.

Mr. Martin of the American Issues Project said none of the 69 stations running
the ad haspulled it in respomse to complaints from Sex. Obanm sad kis
supporters. Mr. Martin stood by the veracity of the commeurdlal.

Write to T.W. Farnam at timothy.farnam@wsj.com

http://online.wsj.com/article/SB121996889132881757. html?mod=googlenews_wsj
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Los Angeles Times 1

August 23, 2008 Seturday ' 1
Home Edition

CAMPAIGN '08;
Billionaire behind Swift Boat ads funded anti-Obama spot;
The TV ad focuses on the candidate's ties to a former radical.

BYLINE: Dan Morain, Times Staff Writer
SECTION: MAIN NEWS; National Desk; Part A; Pg. 12
LENGTH: 730 words

Texas billionaire Harold Simmons, who heiped pay for the devastating attacks on the military record of
Democratic presidential candidate John F. Kerry in 2004, has paid for a telavision ad that assails Barack
Obama over his ties to a founder of a violent radical group.

Simmans, whe |9 sino a sujor funihmiesr for Jotw McCain, donatesi $2.87 mitiion that a nemsly temind
nongrofit graup, e jamerican lssmo Projeat, has usedi for the ad, & repmt flled Friday with the Fediaral
Elealion Comminsion shows.

The 60-second ad cpens with Obama giving a speech, then asks how much voters know about Rim.

From there, it forwxas on his wiationsinin with Willizse Ayeur, a8 Univarsily of iifoaix at Chicagn profewss
wha muen than theae denades ago was deeply involved with the Weather Underground, which claimed re-
sponsibility for numerous bombings.

The American Issues Project is airing the commerclal in Ohio and Michigan, where Obama and
McCain are leeke in tight cuathamis.

Chuma's campaigh resporidad to the &t by sending a letter tb the Justice Departmen charging that the
backurs are wolating criminal law and urging an investigation. Obama’s attomeys also are calling on televi-
sion statians not to air the spat.

The isaiamal Fos Newvs Molwork hme declined to alr it, but several Fox affiliates in Ohio and Michigan are
showing it.

"it's an fans of nfationa in Michigar aad Ohla," sald Christian Pinketen, 8 Washingfon cansuitant ovarane-
ing the effort.

"It is a battieground-state stratagy.”

Plnhn!mandSlmonsmbomhvolvodwlmMBanoteramforTnm.megmueranm
questioning the Vietnam record of Kerry, a decorated veteran. Sknmons was Swift Boat's second-largest do-

nor, giving ¥8 ifllon.

Simmons has donated at least $4.5 million to federal campaigns in the past decade, Federal Election
Commission rexnrds shos,

EXHIBIT H
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CAMPAIGN ‘08; Billionaire behind Swift Boat ads funded anti-Obama spot; The TV ad focuses on the
candidate’s ties to a former radical. Los Angeles Times August 23, 2008 Saturday

Simmons was No. 43 on the 2007 Forbes list of richest Americans, with a net worth estimated at $7.4 bil-
lion. Knawn a5 x esmorai ralder, Simmoas has hen siciexamen “the loe idmn.” He scyused his wesithby
inveating in drumaiores, steel, sareage colientien and sther entiting. his cecld net ka resshed fer commant.

On its website, McCuin's campaign disclosos that Simmons s reised betwoen 980,800 und $108,000
for the Republican candidate.

Simenoms aldo hms pmea direst eonmbutlms to McCain and McCain-related commitiees totaling $17,300
since the presidential campaign began last year. A political action committee affiiated with one of Simmons'
companies has donated $18,500 to McCain eommiittes.

The anti-Obama ad that Simmons fundad notes that the Sept. 11 hijackers falled to crash one of the hi-
jacked jets into the Capitol but that 30 years earlier the Weather Underground detonated a bomb In it. "Why
would Bamek Obaers te fiends with asmasna whe berobad the Cagitol and is praud of 17" the ad askes.

Ayers was never prosexuted for any of the !\m.!nr Undengro=nd bsmbings; chaigos were drepped Be-
caasp of prosecutmidl mscanduct.

Undur fades| law, it woreli be lllegal for McCain o hare hed a haxd in the ad amd Mofain'i canpaign
has donied involueeaent.

- Obama attorney Robert F. Bausr charged in a leiter fa the Justice Departmant that the Amesicen leauss
Projact is engaging in a "wiliful attempt to evade the strictures of federal election law.”

The group claims tax- exampt status.

aalmnomll!atmehillmltlﬂltﬂynfm“mﬁmsiammlymmthhrtlmdefeator
election of a candidate.

instead, he charged, the group should be operating as a political organhatlon.

Faederal faw, however, caps the size of donations to such groups, a restriction that would have precluded
Simmons from donating $2.87 million. -

"W urge and expoet the Departnmast & Justice to fulfill its cemmitinment to el proinpt, vigorous action to
enfowe against criminal violations of the campalign finance laws,” Bauer wrote in his letter.

anpeudoly. Otntsna’s aktorneys aso demanding that television stations spike the spot. They say the ad Is
"demonstrably false" and fabeled it a "crude, disreputable and malicious attempt to link Sen. Obama to do-
maestic terrarist =clvities.”

. Pinkston, the American Issues consultant, scoffed at the charges, saying: “These people need to study
ealection hww, It is intally legel. You bm sure s wided und setiari and wsiiol it again.”

dan.morain@latimes.com
Times researcher Maloy Maare confributad to this report.

LOAD-DATE: August 23, 2008
LANSUARE: ENSLISH
PUBLICATION-TYPE: Newspaper

Copyright 2008 Los Angeles Times
All Rights Reserved
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Group With Swift Boat Alumni Readies Ads Attacking Obama Page 1 of 3

washingtonpostcom
Group With Swift Boat Alumni
Readies Ads Attacking Obama

By Matthew Mosk and Chris Cillizza
Washington Post Staff Writers
Sunday, Septumber 14, 2308; A07

A new group financed by a Texas billionaire and
organized by some of the same political operatives and
donom behind the 8wift Boat Veterans for Tatih
campaign against Bt Jolin F. Eerry in 2004 plans to
begin runmirg television arda attacking Bamack Qbama,
a signal that outside groups may play a larger role than
anticipated in the closing days of the presidential race.

The American Issues Project has amassed a multimillion-dollar fund, and the group is putting the final
touches on an eleventh-hour campaign targeting the Democratic presidential nominee, sources said.

"We expect to ise dohng both issues nad expooss adwocacy betwsen nuw and Novemiber amd beyoand,”
said Chaintika Pinitston, a spakesman for et groep.

The effart could muick a sharp fum iz what hns been an unusually quict year fer outsirie political graupn.
At this point in 2004, such groups had already spent about $100 million dollars on television
commercials attacking Kerry (D-Mass.) and President Buash, but they have devoted $8 million to ads so
far in this election cycle.

The resurgence on the right appears s though It will not go manswered. The Service Employces
Inicrnationsal Union is st to unveil a multimillion-dollar telavision campaign on Mondly, and other
libeval aud Demoaratic-giigned groups are rushing to establish financing for efforts over the final weeks
of the campaign.

At the outset of the general electicn, bath Obsma and Repnblisen noasinee Jokn McCain called an
outside groups to stay on the sidelines, hoping to steer funds tp thsir own campaigns and party
committees. Several initial attempts to organize independent groups for the 2008 presidential contest -
fizzled early on. But as the back and forth has grown more intense in recent weeks, both campaigns have
signaled that their opposition to such efforts is softening.

AIP emexged on the scens in August, airizs condroversial enti-Obarza ads in four biitlegsoand states -

_ Yirginia.Oiﬂg,Pummlmmmclﬂgm-ﬂnuougmwuhMlbanhilﬁesto]!‘ﬂlm

Ayera a mamber of the Vietman War-ama radiml group known s ths Weatkerswmn. The ad was
spon3rmaud entism:ly — at a cost of more than §2 million - tly Harold Simmons, a Dallas-based
businessman who also helped fund the Swift boat activities four years ago.

The new group was launched by Chris LaCivita, who was intimately involved in the Swift boat
campaign, and Tony Feather, one of the co-founders of Progress for America, which spent tens of
millions backing Bush in 2004,

EXHIBIT |
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Accordmg to sources familiar with AIP, it has secured significant financial backing from a handful of

major doners aad is pluming more ads like the Ayers commorcial in the weeks betweer nowand
Election Day.

Four years ago, mid-September might have been too late to organize for November. But the rules for
outmdrgmupschmgudaﬁnamcmtﬁupmmComopinmnthatbosmndmmmmonmmomemd
union electioneering within 60 days of the general election. That enahled groups such as AIP, which is
organized as a nonprofit corporation, more leeway to launch last-minute attack ads.

On the Democratic side, much of that effort appears to be falling to labor unions and a handful of well-
known advocacy groups such as MoveOn.org and the Sierra Club. In the spring, a coalition of liberal
groqpsthatmcludedtheAMQamoumedphnstospnd”SOmlhmnnpoﬂhedmhmhsdm-g
the 2008 (exmarign seasom, bat they have been slaw in aomipg together. .

Ilyue Hogue, the campaiga dizector fim MoveOn.asg canfirmed that the group will spearhead an ad
campaign focused on what has emerged as the central theme of the fall campaign, the question of which
candidate is better equippes to tring change to Washington.

"The fight is over whose plan for change is real, whose is genuine. And we're looking to put that in front
of voters," Hogue said. “When you look at McCain and {GOP vice presidential nominee Sarah] Palin's
ties to Big Oil, it doesn't pass the laugh test that they are for change."

Having smpent reami ciections waiching coxsarvative grenss bumbard Democratic asmlidats by tuising a
disaiplined mesanga to ths telavision and talk redio airwaves, the itadams of several major left-leaning
groups said they are ready to answer back.

“A;‘leryearsbfvmtnhingtheothersidednthis,it’sﬁnaﬂv something we've really gotten strong at,”
Hogue said.

BmRepubhcansappeutohaveahudsmt.lnApnl Simmons, a corporate tycoon who had spent
beavily om the Swift boat campaign, began holding meetings with other Swift boat donors to discuss
renswhgﬂleueﬁ'onforzoos-meeungsthatmcludedmpmﬁomBush'sformaslrategm.mm

At enc of the mnetings, Sienmions presented his plans to eilman T, Baose Ricksna, enother financier of
thr: Swift boat uffarts, & a gathering ia Simmons's Daiias offise, Piekenk mid. Pickens ultimately chose
nmmgetmmlvedhnwduwmlothmdmdedtaforgemmwnmdmﬂymmlvedmm
American Issues Project but has provided advice to-a group targeting Democratic candidates for the
Senate and House, known as Freedom's Watch.

American Issues Project is organized as & qualified 501(c)4 ander Internal Reverme Sepvice guidelines.
As such an entity, AIP must use 50 percent of all its funding to make issucs-based appeals but can use
the remalning 40 percent io directly advocate for or sgainst the eloctien of a candidaiv. Any imosey spent
for engress advosacy nmmt be reporttsd twough tim Faderal Election Commission, meaning that donors
to the group will eventually have their identities revealed.

View all commants that have baen posted zbout this smticle.

e —— — - o cvvm——ye  w— - " —
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First Phase of Ad Campaign Wi'aps Up | Print |

Friday, 29 August 2008

After running 7,307 times in 14 markets, the American Issues Project today wraps up its
first phasa of m television advartising issi® campaign, whish aaliad inio question the
longstanding relationship bafwenn Bareck Obama and unrepeainnt 1960's domsstic
terrarist, William Ayers. “"American Issues Project olearly has struck a nerve inside
theObama campaign, but even more important is the reaction of the American people who
are starting to question why Sen. Obama would have. such a closerelationship with an
unrepentant domestic terrorist," said Ed Martin, American Issues Project president.

Tho heswvy-hended responae of the Olmmua campaign defieitely misfced. The more the
Obama campaign has tried to bully the ad off the air with its spurious legal threats and
intiridatien, the morr voters inen wonddred what he hax to hice.

The ad examines the connection between Sen. Obama and domestic terrorist Wiilliam
Ayers, co-founder of the violent, radical Weather Underground movement that “declared
war on America” and successfully bambed the U.S. Capitol, Pentagon, police stations and
other targets across the nation. Ayers has not only trumpeted his role in the bombings, he
is unrepentant. On September 11th, 2001, the New York Times reported him saying, "l
don't regret setting bombs | feel we didn't do enough.

Tha ad draw a massive and dispropariinnate responee fram the Obama campaign, which
demanded the Department of Justice prosagute the organization and its donors, threatened
stations running the ad in an attempt to compel them to pull the spot and other efforts to
“kill the memsangear.” Natably, the efort wes unsicasasfil in getting a aingle siation to pull
the ad. Tha Obhama campaign sponsored Its ewn paid ad in response; which fails ta dispute
a single fact the American Issues Projact has put forth.

Sen. Obama defendu his friend Ayers as “respectable” and “niainstreum.” The two wurked
closely together on severdl boares inoluding for an ovgamization that Ayers founded smd
Obarna chuired. Sen. (hhaena's politiral carser wis even latinched at an event hosted by
Ayers in his own home. '

American lssues Projaect has as one of its primary purpasas protecting America's role in the
world and assuring a strong national defense. The Ayers-Obama connection raises an
important issue that is directly related to AlP's purposes and which AIP will continue in
coming months, and years, to promote.

The American Issuas Project’s &d aired 7,307 times ffom August 21 - 29 on @9 stations in
14 markets wilin Michigar, Ohid, Penngyivemia s¢nd Virginla. The total ad buy wae $2.8
millign, reaking it the Kargest thlrd-party expenditure to date irt this elaction oycle. The ad

. . EXHIBIT J
http://www.americanissuesproject.arg/indes2 php?optiov=com_content&task=view&id=4... 9/24/2008
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impressions in each market were:

Pennsylvania

o Pittsburgh, 402x
+ WB-Scranton, 497x

Michigan

« Grand Rapids, 551x
o Flint, 581x

« Lansing, 625x

s Traverse City, 547x

Virginla

o Norfolk, 409x
» Richmond, 432x
s Roanoke, 411x

Ohlo

« Columbus, 592x
¢ Cincinnati, 576x

o Dayton, 521x

o Toledo, 563x

e Youngstemn, 590x

(Eiwm v 8 Mo )

Close Window

http://www.americanissuesproject org/index2.phpoption=com_contenté&task=view&id=4... 9/24/2008
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Associated Press Worldstream
August 27, 2008 Wedneaday 12:08 AM GMT

Obama, conservative group battle through DOJ
BYLINE: By JIM KUHNHENN, Assaciated Presa WriNr

SECTION: POLITICAL NEWS

LENGTH: 751 words

DATELINE: DENVER

Barack Obama and a conservative gmuphaveesealatedhelrﬁghtoverthegroup’sTVcommemlamnk-
ing him to a 1960s radical, by firing off dueling letters to the Department of Justice.

The Obama camp argued that the organization, the American lassues Project, is violating the law. The
group ohtd @ Suprenve Count rullitg t» smgue it is tlhwd 0 gir e wd, wite links Obteowe to 1986s radical
Whiam fwers.

Amurican lasuns Project is a 501(c nengroft aatperaion. Sugh erganisstions sre allewed te air polili-
cal acs, provided the fadecal govemmant detrrenines that the group's primary purpese is net political,

The greup Mad a document with the Federal Election Commission last week Identifying Texas billionaire
Harold Simmons as the lone financier of the ad, contributing nearly $2.9 mifllon to produce and alr Iit. Sim-
mons is a fundraiser for John McCain and was one of the major contributors to the Swift Boat Veterans for
Truth, which aired ads in 2004 agaiist John Kerry.

The cenfrentation pits twe of Washington's pronfinsnt cemnpeiign finance lawyere against each ot
Robert (dausr for Oieam axxi Qlsta Witried fer the Awiarisan losuas Prifjict.

"This Is an organizafion with no known other activities, no known financlal support of any significance,”
Bauer wrote.

Minsis!l ruplied: "The nmjority of AIP's annusl expendituius are mist nofitical enpernditires but swe deveion
to gresisroots Bibying end etwumtion on issums, pulitic peiiclos and cther cammnunicdiions, activities and
programs appropriate to a 501(c)(4) social welfare arganization in accordance with all epplleable provisions
of the Internal Reversue Code."

AIP spokesman Christian Pinkston said the group has raised what he called “significant® sums of money
from a numear of Bulividual denurs (o wzery out s [taing snd stiusotion funeiioms. HHa sar Sw geetp
fourvied taski yumr but dici met Iwere any dinmeeiel antivity uitill this yesr. A 661(C) aeponstion ta nalt mwuinen tp
dhnrdge the identity of its donoss excest when i airs a politieal ad.

"They're going afl ot these routas through threats, intimidation to try to thwart the First Amendment here

- becauss they den't heva an argument an marit,® Pinkston sald.

wuer eiso =rguud Rat & Uinmors' $2.9 nition eunttibutien wes Nr poitiest pusposes, then he osseaund
fotiawi canilinutien limils. He urnged ths Depasisment of Justioo id intnrverce irscausa the ade "dsisie the law
in both directions hoth in tine nidsing amd e expensttne of the finim.”

DWHIBIT K
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Obama, conservative group battie through DOJ Associated Press Worldstream August 27, 2008 Wednesday
12:08 AM GMT

Mitchell wrate In response: "Surely we have not come to a point where the govarnment and its agenclas
are used o priect girenidenfiei eantiidatns fros cateans’ speach, essentiaily destawsing the wery purpare,
maaniag and hiatarical erasnce of tho Firnt Amandmant.”

Rs thw fight ascaiated, tira Univemsity of ilindis at Onicago =leased documents about Obama's work for a
school reform group linked to Ayers, but details about thelr interactions were scant in minutes from some
early board meaetings.

Ayers, who taaches at the university, has a controversial past that some McCain supporters want to.
highlight because of his past work with Obama. Ayers helped found the Weather Underground organization
guat t:ok responsibliity for u surles af bombings, inuiuding nolifen blests at the Peittagon aat U.G. Caplol

r desauise egn.

Obama and Ayers both attended some 1995 board meefings of #re Chicago Annenberg ChalRmige,
which Ayers was instrumental in starting and Obama chaired in the 1980s.

The emmpiamiidn's meeliay minolou abow that during a dune 1985 rausting, Ayess was cradiid with hev-
ing “widenyd diligently” ta susirad the buard und the coliabarative. But mora than a yeer later, Obama pushed
the graup to be bolder In its reforms. MlnuhsfmmanOetober 1996 gathering show Obama raised questions
about whift the group sheuld be doing.

"At the end of five years, will we have broken the mald? Not much seems ta be bubbling up that is insplr-
ing or sybsiantive,” the minutes say, paraphrasing Obama.

The Associated Press was among several news organizations reviewing the records released by the
university. UFC set up appointments for rwore than a dewen Jouralists who wanted to revisw thew.

Obama has sald he "deplored" what Ayers did in the 1960s and that "by the time | met him, he is a pro-
fessor of ndunotibn at the Unisediy of lilints. ¥We sorvinil an a nard togeiaee ot hea mpmululu. sonk-
em, lawwaos, fooused o edmnetion.”

Assdaniaied Presa writars Deanna Bellaas! aad John O'Gonaor in Chigago contriauted to this repart.
LOAD-DATE: August 27, 2008 '
LANGUAKRE: ENGLISH
PUBLICATION-TYPE: Nowswire

" Copyright 2008 Associated Press
All Rights Reserved
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The Associated Press
August 26, 2008 Tuesday

Obama seeks to silence ad tying him to 60s radical

BYLINE: By JiM KUHNHENN, Assoclated Press Writen
SECTION: POLITICAL NEWS

LENGTH: I&GB words

DATELINE: DENVER

BarackObama.bstﬂkhgbackﬁemlyandswlfuytostampolnmadmatnnlchlmba1960smdleal.
eager to demonstrate a far more aggressive response lo aftacks than John Kerry did when faced with the
2004 "Swift Boat” campaign.

Obanve net only alted a respanse ad 1o the spst Inltiag Him to Willsm Aysss, bk he sought to blocs sta-
ticna the colmanariat by wasning station menayvrs snd anking the Juaticd Ousmertment to intervarie. The
camppign also pisaned o campel advertisers to pressure stations that continue to air the anti-Obama com-
mercial.

it's the type of going-for-the-Jugular approach ta pallitics many Democrats mmplaln that Kerry lacked and
that Republicans expinit.

. Qbamna's target is an ad by the conservative American Issues Project, a nonprofit group that questions
Obama's ties to Ayers, a founder of the Weather Underground organization that took credit for a serles. of
bombings, inciding nonfatal explosions at the Pentagen =nd U.S. Cap®ol four dezades ago.

The lone financler of the anti-Obama ad, Texas billionaire Harold Simmons, was also ane of the main
funders of tha Swift Guat Veismns for Truih mivw tesgeind ooy, Snncans, 2 McCain fimarwiner, contribulied .
nemrly $2.9 miliion to the American lasues Projest, asconding to dasumaenis filed by the groop wiih iim Fad-
oral Elantian Cammirsian.

Fox News and CNN have declined to alr the anti-Obama ad. But by Monday aftemoon, the ad had run
about 150 limes in loca! markets in Pennsyivania, Ghlo, Virginia and Michigan, accthquwnTmy
head of TNS Media Intelligence/Campaign Media Analysis Group, an ad tracking firm.

Obama spokesman Tonumy Vietor sald Obmnawppommmw:hﬂonsm:mamthoad.
médny of them owned by Sinclair Communications, with 93,000 e-mails. He called the ad false, despicable
and outregeoms.

“Other stations that follow Sinclair's lead shouid expect a similar resporse from people who dorit want
the pulitical discourse cheapened with these false, negative atiicks,” Vietor said.

Sincle oﬁmmwlmmmwu\dMMMdmtbomﬂwVwm

*It seems they protest a bit too much,” American Issues Project spokesman Christian Pinkston said.
“They're going all of these routes through thrests, intimation to try to thwart the First Amendment here be-
cause thuy dan't taue am argumunt on marit.”

EXHIBIY L
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Ayers is now a professor at the University of lllinais at Chicago. He and Obamallveln Chicago's Hyde
Park neighborhand and seraisl ingettwer on tha bosed of tha Woods Fund, a Chivago-hame cisarliy timt db-
velaps casintunity groups tu halp e poar. Gbama left the buard in Decoginer 2002.

Obama 50 wue the first chairmmen of the Chicago Armenbery ChsMenge, a sche®i veform group of which
Ayers was a founder. Ayers also held a mest-the-canriidate event at his home for Ohama whan Qbama first
ren for office in the mid-1990s.

Obame has dsmaunasd Ayers' past activities.

“Barack Obama is frinnds with Ayers, defending him as, quote, ‘Respectable’ and ‘Mainstream,” the
group's ad states. "Obama'’s political career was launched in Ayers' home. And the two served together on a
left-wing itosd. Why wimusl Baomis Oberma be friuaty with somisone wha lssmbad the Capdiol uru is proed af
it? Do you xow.ensugh in elant Berask Obamn?”

In a Rter (o station maneyers, Obama smmpaign lewyst Robert Bauer vivote: *Yoar Sation i czuemitisd
to aperuting in Uy pubiio inferest, an objective that cannot be satisfied by accepting for compensation mate-
rial of such malicious falsity.”

Rauer aito wrein to Beputy Assisiant Attarmey Gexreal John C. ifensay, Aating that the ad b: a "knowing
and wiliful attsmpt fo avade the strictures of federal election law.*

The campaign's aggressive tactics could draw more attention to a subject the campalgn wants to go
away. On Tuesday, the University of liinois at Chicago will miake available records of Obama's service on

"the board of the Chicago Annenberg Challenge. The group was set up to improve the city’s schools. The

documaats oauld shed furthar light en whether Ohama and Ayers had & relationship.

The Americen Imeuces Prafect is a 501(c)4 nonprofit cantoration. Il ls pevmitiud by Rixy to air a potitoal
ad provided that ttm mejority of its spadding fs woneoliical. ii connsi anmut momey fran: camerations s it
musd daxtify the dnoors that fimnnoa s uds in rapests to thie Fedarul Elsstion Camenlasign. Pinkston said the
group has set aside money to carry out non-election related work to meet the legal requirements. It filed a
report identifying Skrmons as its sole donor for the ad laR wnsele.

in the Obama campalgn's own response ad, an announcer states: "With all our problems, why Is John
McCain talking about the 60s, trying to link Batack Obama to radical Blll Ayers. McCain knows Obama de-
nourced Ayers' crirmes, committed when Obama was just 8 years ofil.”

The McCain campalgn cannot coordinate efforts with outside groups. But the campaign took advantage
of being the targut ef tiw respucee ail.
"‘rhefecuhatBaaekObamad\mtolwnehhhponﬁcaleamaratmehonwofmunmpemammnst

raisds mord quesﬂommsmmmdglmmm any TV «d ever could;" sald McCain spokes-
man Brian Rogers.
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Group's Ad Blames Crisis on Democrats

By BRODY MULLINS and T.W. FARNAE

WASHINGTON - A conservative political organization will begin airing
nationwide TV advertisements Wednesday that criticize congressional
Demonrats for their ties th morguge géaete Freddie Mao sesd Fannie Mae, an

"Iyﬁnnmleofwiiumlllﬂulybeaﬂadnfspdlrmmnglmmmmhonﬁ.y
focused on the finmmeinl crisis.

The group sponsoring the $1 million advertising buy, the American Issues
Project, is the same organization that spent nearly $3 million on a television
-wmpaignmﬂebemomﬁepmdenﬁdandxdaunmckObamatoformer
radical William Ayers.

Spending by sudli oittaide political argimizstions in tie 2008 election hasm't
matahed the pase of 2004, when dozens of groups spent hundreds of millions of
dollars. The ads from the American Issues Project are among the first by a
conaarentic organization to blanee Demacrata for the finameie] caisis.

*Chris Dodd takes big money from Fannie and Freddie," a narrator says in the
ad. *"Dodd kills reform and secures a sweetheart mortgage for himse®." The ad
comreluBus: "Who skould you trust on the economy?™

Néws raports have mid len. Dadd, the chainnan, of the Senate Banldng
Canumitton, reativad a holosr-mutkat raie on lia mostgages from Counxymice
Finanaiel, but he fma said thnae reports am alse and he got no special deal from
the company.

“This is just another right-wing attack gronp with a serious case of amnesia," said
Bryan DeAngelis, a spokesman for Sen. Dodd.
mmmmmmjoﬂtywdumﬂykdd,ndea

Democrat. Jim Manley, a spokesman for Mr. Reid, said the ad was "ridiculous,

just a tad bit desperats, and obvisusly an attsmpt by Republicans to divert
attention from the very seriows iasuvs facing the conatry.”

Write im Brady Mulline at bredy. smBins@wsj.com EXHIBIT M
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Political Organlzation

Notlice of Sectlon 527 Status OMB No. 1“54”.
1 Naaie of srganization Employer ldentification number
Arsorican Lasdership Project 13- 1203819

2 Mailing address (P.0. bax or sumber, street, and room er suite number)
2261 Market Street, PMB 319 '
City or town, state, and ZIP code

San Francisco, CA 94114

3 Chesh spplicable box: o, Initisl woties == Amended notice ..l'lnlpodu
4a Date astablished 4b Date of material change
0152008
S E-mull slidreis of snganization
no@emsil
6a Namis of wasisdion of reconds 6b Custodian's address
Nar=y Wieren 2261 Markez Strast, PMB 319
San Francisco, CA 94114
<« Ta Name uf contact person 75 Contact purwan'’s addrens
- Roger V. Sslazar 100$ 12th Street, Suite A
. Sacramento, CA 95814

§ Business sddress of erganization (if differvat from malling address shown sbeve). Number, street, aird resm or suite sumber
2261 Market Stroce, PMB 319

City or town, state, and ZIP code
San Francisco, CA 94114

9a Blectimni sntherity 9b Elsction sutherity identification sumber
NONE

BN Notification of Glaim of Examption From Filing Certaln Forms (sée"instructians)

10 1s this erganization clalming exsmplion from fiilng Form §572, Peittical Urganization Keport of Contributions snd Expenditures, as a qualified state or locs]
palitisal erganization? Yes._No

10b Jf'Yes,' list the state where the ergaxization files reports:

11 ks (s evganizaiisn cliiming etecaption fesen Gling Vorm 890 (or $90-E2), Retiorn af Cagaakiazion Exempt fsgn Incems Tai, 28 8 shticns o nsascistions of state
. or losnd afficlzls? Yes ...No o

RN Pupose
12 Describe the purposs of the organizatien
Saction 527 political committee
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m List of All Ralated Entities (seé instructions)

13 Chieck If the erganization has no relatad enfities o
14a Name of related entity | 14b Relationship | 140 Address
List of All Officers, Di and Hi sated Em seo instructions]
15a Name 15b Tite - 16¢ Address -
Roger V. Salazar President 1005 12t Street, Suite A
Sacramento, CA 95814

Under penaities of perjury, | deciars that the organization named in Part { ls to be trexted & a tax-exempt organization described In section 527 of the
intemal Revenue Code, and that | have examined this notice, including sccompanying schedulss and statements, and fo the best-of my_knowledge
and and camplete. | further daclare that | am the officlal authorized to sign this report, and | am signing by entering my name

R S i
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Independent Group to Air TV Ads Echoing
Clinton Attacks on Obama

By Matthew Mosk
Washington Post Staff Writer
Thursday, February 21, 2008; A07

As Sen, Hillary Rodham Clinton launches fresh attacks on Sen, Barack
Obama after a string of electoral defeats, several of her major financial
backers have formed an independent group to air television advertiseszents
echoing hor messeye that she is more quatified than Obama to fix the
ecammy.

mge - ve =

Advartisemant

In the group's first ad, the television image shows a shuttered factory and a
home in foreclosure, and a voiceover says: "If speeches could create jobs,
we wouldn't be facing a recession.” The criticism of "speeches” closely
mirrors a line of attack Clinton has used against Obama.

The decision to launch the irmdependent group, known &s a "527" texause of
its tax code designatien, coincides with an incressingly aggressive approach
bemgtakcnbyChntonmadvanceofMamh4conteststhmdegxu
that eoxhi detexffine the Darncnatis: » . The Obama asripaign
umdﬁmuimmme"Smnbnu“wmhﬂpedmnumm

John F. Korry's 2004 presidential bid.

Supporters of the group, called the American Leadership Project, said
yesterday that they decided to undertake the effort late last month, when
Clinton was forced to lend her campaign $5 million to try to minimize
Obama's large fundraising advantage. Unlllnupolmcal campaign, the group
can aacept as wuch &S moncy as supporters wunt te give.

Carpaign finnncr: mpnats fibai ytteniay shamred timt Olma antdid Climton

in fandnmizing lat nanpih, anfleating $36 million. Clintor's cemipaism snid

ske will report raising $13.9 million. And whils Clinto finasco officials

said yesterday that this month has been the campaign's strongest month for

fundraising, there are signs that she continues to lag behind Obama. While

Clinton aides reparted raising $1 million a day during the first half of the month, an Obama adviser
described one recent day thiat yielded $2.4 million. And in an e-mail Clinton seat to supporters
yesta'day,shesaidshewasoutspuum 1 on television ads in Wisconsin, wheze she lost decisively on
Tuesday.

m@newummummmwlmwmum@mmmwm
Teimms and Olnie, winene thiy an tt to air, they mmr caary a sienp prine for ihe ciitity behint them. Sonh a
group fanas tight fedhal restrictions on hew it can oponte and wikat it can ray in advertizing. A 527
cannot have as its primary purpose the election of a candidate, and the law limits it to running ads about
issues, not ones that plainly advocate for Clinton's election or defeat. The group cannot have any contact
with the Clinton campaign. Violations could subject organizers and donors to stiff fines.

EXHIBIT O
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Campaign finance reform experts said there are troubling aspects in the American Leadership Project's
mission. The group is not part of an established effort to exert political influence in Washingtor, and it
first officially surfaced in filings with @ tefernal Revemue Service on Feb. 15. It is adiestising only in
states whese Clinton faoes cemnpetitive primary cortests. And the eonent of'its firot ad strongly hints-
timt its prcanse is to support ler uunsiidany unl oppese Olmoma's.

"This pop-up 527 group clearly has been created to spend unlimited soft money to influence the
presidential election,” said Fred Wertheimer, of the greup Demasracy 21, after reviewing the ad. "As far
as the duck test goes: It lools like a campaign ad; it sounds like a campaign ad; it's a campaign ad."

Jason Kinney, a Calffornia political strategist who helped form the group, said its organizers recognized
that they are wading into "a new and developing area of the law, but we've taken every step and are as
con¥dent as we czn b that we we adhering w all =f the reg=latioms.”

Thae Obwmesm oxmpuign releancs a neemo yesterdmy saying thit the group hes already crossed those lines.
"Here we have a committee that springs up on the eve of an election, promotes a specific candidate, and
has no history ar appazent purpose of lobbying specifiic issues outgida the benefit to the candidate of
these communications,” the snemo states. "Its 'major purpose’ is no mystery."

The undertaking could also prove embarrassing. One of the group's founders, New York political
strategist Paul Rivera, is a veteran of the Clinton White House and Kerry's presidéntial campaign. But a
year ago, he reached out to Obama's campaign for consulting work. In a Feb. 23, 2007, memo that he
sent to the omnpaign, Rivera deseribeti Clinton's candidacy as "doing the tanne, old s=aditienal politics,”
::iineddnd Gt "Senator Obama has a potont clamge messmge and is oerly a supericn puisiisal

" . o

Rivara eoniimmmd yestexday that the mem: was hin, but irs dealined to comamat oz it. Kianey said all ke
knew absut Rivera was that "he cares about the same issues we care about." He would not identify any
of the group's financial patrons.

Roger V. Salazar, a Clinton administration official who is the group's designated spokesman, used
carefully sdlected 1anguage to descifoe the undertaking.

"We want to communicate to people where they're paying the most attention right now. Right now, that's
Ohiz) aid Texem," ha mid. "Sermtor Clinten is a reaognized champion of these ismmes, swid we suppart kar
poritions an heaith mam, the martgagn arisis, the ecomamy, and we say so in the spots. These are positive
ads that serve to raise awareness about the issues.”

The independent effort, first exposed on political blogs run by the Atlantic magazine and ABC News,
came as candidates filed reports to the Federal Election Commission detailing their January fundraising
efforts. Obama (11.), Clinton (N.Y.) and Republican Sen. John McCain (Ariz.) showed dramatic
increases in the amounts they raised and spent in Janusry, the first month when they faced caucus and
primary contests.

Obunn's report imdicuted iimt bs speat nexdy $30 millienlm:lonth,indudingﬂ.ﬂmﬂlion@n.
televisinn ads in the final waek, 3 he approaghed Super Tuesday. Obama finished the month with $18.9
millioa in zash and $1.1 million in eudtstanding payments.

Clinton's $27.6 million in spending left her with $8.6 million in the bank and $7.5 million in debts.

bttp://www.washingtonpost.com/wp-dyn/content/article/2008/02/20/AR2008022002950_p... 2/21/2008
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McCamsreponshowedthathespentSIOS million of the $11.6 million he raised, much of it on
telclmslonlds and automated telephone calls. He finished the monthwith $5.2 million lnashandSS 5
million in debts.

Former Arkansas govemnor Mike Huckabee (R) raised just under $4 million last month, most of it on the
heels of his victory in the Iowa caucuses. He spant $4.9 million, lzaving him with just under $1 million.

Database editor Sarah Cohen, staff researcher Madonna Lebling and research editor Alice Crites
contributed to this report.

Post"a Comment

Yiaw afl commants that have been posted about this article.
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The New York Times

April 20, 2008 Sunday
Late Edition - Final

Facing Obama Fund-Raising Juggernaut, Clinton Seeks New Sources
of Cash

BYLINE: By MICHAEL LUO; Griff Paimer contributed reporting.
SECTION: Section A; Column 0; Natinnal Desk; Pg. 21

LENGTH: 1450 words

Senator Barack Ctsama is swamping Senator Hillary Rodham Clinton with television advertising in their
prolonged battle for the Democratic nomination, putting fresh pressure on Mrs. Clinton's fund-raising machine to -
find naw sources of monay to help her keep pace.

But her big-daltar fund-raising apparatus that vias once the envy of the political world is encotntaring
obstacles as many of those in its reguler networks of donors hive reached the maximum on thelr personal
contribufions or grown tired of the relentless press for donations.

The campaiga ke dcfively Mumtirg for naer wellspringy of catih, Wil tapped-out dorers who warit to give
Mons sEb OerReTTipirling firssmy indepandern eifosll on her l-u-im-nmumdbgwmmmmu.u
far, knwewer, the indagendent efforts kawe busn halting at best.

mmmmMmmhmmmmmmmmsmmm
Marzh, largely bacause ef a continued awantags in small donations ghwma over the Intarmet, Mr. Obama was
able to caise twice what Mrs. Clinton brought in, collecting $40 million compared with her $20 milion. He has
baeen spending It freely in Pennsyivania, hoping to stymie Mrs. Clinton in a contest that could determine whether
sha stays in the race.

I the waeks jeading up to Tuesday's primary, kr. Obama has sparit rore them doutie Mrs. Clirton's
buxiget on television edvertising - $8.1 mifion to her $8.2 n'iion, according to the madt racent figures avalibie
from tire Campingn Menite Amalystic @reup, which tincks esliniexising tpending. Arii with tao waks bisfore amre
prirtariss em bdy &, Wr. Obama is spending four times Mrs. Clinton's television budget in Indiana and double her
North Carolina total. )

The Obama furxi-raising jugigamaut has soms of Mrg. Clinton’s most devated supporiars worried and
searching for a new way to support her candidacy. Alan Patricof, a national finance chairman for Mrs. Clinton,
said four people had called him in the past month to discuss starting a so-called 527 group — named for the
section of the tax cude the groups are orgarized under — on ler behalf.

“These are people who have maxed out to Hillary and would like to do a lot more but know they cannot do i
through the cangiangy and thus e Rxiiihg Yor Gihor logal ways to give and raioe more money aader & diferent
staum,” Mn, Paivimof said. "As | have poinbad out, venn they de that, Shey cn re losgar psrtimpute b the finance
comittee caiin arsi tewy bava to do it outidde mad akay from tie carmmsimt dsaif.”

Such groups are potentially attractive for affiuent donors because contributions are not capped as they are

EXHIBIT P 9/8/2008 10:05 AM
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for candidates. But campaign finance experts say 527s can be legally treacherous; hefty fines were levied
against many of the groups dnter the 2004 election, and the ruies that govern them remain hazy.

The groups are barred from coordinating with campaigns and explicitly calling for the election or defeat of a
candidate; instamn tiwy are limied to adonnitivy en issoes. But eeantiy what ihuy cas iny aisma canditistes
when thay mlinit sontlibolians or spend them g soswiianes ussiaes,

One such group, American Leadership Project, which on Wednesday began broadcasting commercials
in Pennsylvania praising Mrs. Clinton on heatth cars, offersanhdtcaﬂmcftnwdaﬂwgmltmw mmmse
money for an independent effort.

The group has raised only abowt $1.5 million so far. As a result, it spent only about $425,000 in
Pennsylvania, after doling out about $750,000 for commerclals in Texas and Ohio earlier this year. It infends to
play a moTe stdisnantiai 1ok @ Ingtans, irs leaders said.

Some potentiel donars haws haen raletant to support an effort that they feared could get them into legal
trouble. Others wanted the group to attack Mr. Obama, a tactic the group's leaders have resisted.

Almost all of the group's money has come from two unions that have endorsed Mrs. Clinton, the American
Federation of State, County and Municipal Employees, which ias contributed $1.2 miiion, and the Machinists
Union.

But the Mt of indNRual donewa Is telling In (nat eight af the nine pexiit who gawe $5,000 or mare (o e
groop kad already given the maximum $2,300 donation for the primary to Mrs. Clinfon's presidential campaign.

Mrs. cmmmianlspammmwummmmmmrmm
remain a styple of her fundrraising. Although her campaign has done 8 much better job lately of raising monny
over the Internet, donations of $1,000 or more accounted for about a quarter of the money she raised in
February. Nearly 8,000 of her donors appear to have given the maximum of $4,600 for both the primary and the
general election, compared with about 2,400 Tor MY. Obama.

Over all, contMbutions of 2,700 accsunt for roughly 87 percent of Mrs. Clinton's primary receipts,
corwarell with aoout 24 pere=r Yor Mr. Ot_m. .

.Even so, Clinton fund-raisers said the amount they had been able to bring in from major donors had held
fairly steady this yasr. Damafinns of $1,000 or nacs fnr the prinary tobnisd absst $6 million i Jenuary and &8
million in Fahruary.

It has become a dally challenge, however, for Clinton fund-raisers to scrounge up new names of people to
ask for money or bundie campaign contributions.

Hassan Namiazee, a national finance chairman for Mrs. Clinton's campaign, said he had been exhorting
fund-raigsers to "think outside the box."

*Thna questian wa, as fuhd-raioam, ac baving ta address is, ‘How do you continue the self-renewal when

you are 14 or 15 months into a process and you have in many respects tapped your network dry?* * Mr.
Nemazee said. .

He recommends branching out to new geographic areas. "If you stay just focused an your geographic area,
it's very, very difficuit to continvously find new people to expand your network,” he said.

The campaign has also besn trying to be crsative wiffi Ifs svents. A recant concart i Rsw York Clly wilh
Elton John, for example, netted $2.5 million, with tickets from $250 to $2,300.

Beth Doanwoiiz, amither top Clinton fiund-miser, sxil sne inftially fretted alamk finding still armttuer paol of
givers whan ahe was askad by He asmpign cenantly to pull togathar an et at ber asme n Washington.

9/8/2008 10:05 AM
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But this time, she said, sha did not ask for people to bundie contributions of $10,000, $25,000.or $50,000
at a time, as she haxd dome in the past. Instead, she invied a broader circle of peaple who were ‘saked to cobble
together amoonts like $3,080 or §5,800. She alsv spen=d e event to chiltirer, which resulled in rmofhers

-bringing their daughters. The event grossoll $250,000, she sudd.

Discussions about independent efforts cropped up this year among Clinton backers, when the campaign’
found itsalf assentially in the red leading up to the crush of states that wated on Feb. §, fercing Mrs. Glinton tn
lend her campaign $5 million.

Mrs. Clinton has not danounced the groups, though this year her campaign accused Mr. Obama of
hypocrisy for what they said was his muted response to a 527 group advertising on his behalf after he had
decried the influence of such groups. '

The campaign's tund-raiving has stimo improved, driven by its own surge in ontine donations. But with Mr.
Obama raising and spending so much, the conversations have surfaced anew.

"Thase are very smart people who are baing very thoyghtful about it,” said Ms. Qozoretz, a former finance
chairwoman of the Democratic National Committee.

One idea considerad by some Clitton supporters has bewn a 527 effort to press lor the aelegates to be
seated in Florida and Michigan, but it has ye?l to get off tie ground.

_ Despite a pre-amptive maming Aum Robert Bawer, a vampésign fvinoe expent and lawypsr for Mr. Obwma's
canpuidm, the ongaingrs of thi Aarterican Loandneship Pnbjest have phmged ahead.

The greup lo fillad with peopie who hzawve ties tn the Clinisas: Rager Sulazar, sucho workad 'n tse press
operation of the Slinton White Heuse and k= a palitical cansultant in Califomia, and Paul Rivera, zaother former
Clinton White House staff member and senior political adviser for Senator John Kerry’s presidential campaign in
2004 who worked on Mrs. Clintor's Senate campaign in 2000. ,

Jay Eisenhofer, a lawyer in Naw York wito ralsed at least $100,000 for Mrs. Clinton, makirg hima
"Hillralser,” guve: $20,900 to the group. Riehard Ziman, another Hilliiser and Les Anguitd red! estate 1=aguts,
contnbuted $15,000, and Wiliam Tiietwmn, a fermer Pemsylrania lobbyist and longtime Clinton fund-raiser who
gave enough to spend a night in the Lincoin Bedroom, contributed $10,000 and has helped the group raise
money. _
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o 3812 | Political Organization
(Nevewber 2002) Report of Contributions and Expenditures

OMB No. 1545-1696

mun:-:'s::::, » Boe separats instructions.
A Fer the peried beginning 02/15/2008 and ending 017312008

B Check applieablebox:  / Initislrepot . Changeofaddress .. Amendedrepot .. Final report

1 Name af organiaatian Employer identification number
American Lasdexship Project . 33.- 1203819

2 MaBup wid=2 #.0. kox er tamber, strest, azd resm or suits sumber)
2261 Market Strect, PMB 319

City ar town, stame, and ZIP cota
San Rrmsince, CK 9114

3 E-mall address of organizatisn: 4 Dals ergasization was formad:
no@emall 02/15/2008
Sa Name of custodian of records 5b Custedisn’s address
Nancy Werren 2261 Market Strect, PMB 319
San Francisco, CA 94114
Ga Nams of anntact persen 65 Countactpursan's ndiresn
Roger V. Salazar 100S 12th Strect, Siiite A
Sacramento, CA 95814

7 Business addres of orgunization (if differeat from mafling address shown sbove). Number, street, and room or suite number
2261 Market'Street, PMB 319

Clty or town, stats, axd ZIPF ceds
San Francisco, CA 941 14

§ Type sb=spest (check only ous box)

of, First quartesly report - Monthly teport for the month of:
us by Kprll 15) (duo by the 20th day following the maonth shown above, excapt the
—a Socond quasterly repart Decamber report, which is dus by Jarmary 31)
(due by July 15) — Pro-elaction rapost (due by the 12th or 15th day before the election)
= Third quartoely report (1) Type of election:
(dus by October 15) (2) Dats of elaction:
e Yeatvend rapon (3) For the gawwof:
(dws i Jamaary 31) o Post-geners] ciaction rgxrt (dea by e 58th diy after groles) dlection)
e Mii-y0008 engnrt (Neo-eleation (1) Dute of alsation:
yesr o by July 31) (2) For the state of:
9 Total smount of vaperted contributiens (tetal from all attached Schedules A). 9. § 1161485
10 Total amount & reported expanditures (total from all attached Schedules B). 10. $ 790007
Beat ity knewipibe
mmwM|mmummmmmmmnu N
Nancy L Warren : 04/15/2008
Sign l )
Here ’ Signature of authortzed officlal |
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Form 8872 (11-2002)

| Scneadic A itemized Contributions

| Schedule A

ContrThutur's usme, malling address and ZIP =ode
Democeais £x the Frdure

- 20 Park Road Suitc E Contributor's occupation Amount of contribution
Burlingame, CA 94010 NA $ 10000 .
Aggregaie csutributions year-to-dats Date of costribution
$ 10000 02/22/2008
Coatributer's aame, malling address and ZIP code Name of conttibuior's employer
Dain Rauscher Inc. NA
1900 K Exrcet W S 750 Ceantributor's stenpidien Ameunt of contribution
Warkingtan, DC 20086 NA $ 10000
Aggregatensatibations yaatdowiate Dats of contribution
$ 10000 02/25/2008
Contributor's name, mailing sddress and ZIP code Nams of contributor’s smployer
Norma Hess Not employed
625 Park Avenue Contributor's eccupaties Amount of centribatien
New ¥ouk, W 10081 Notemployed - $2000
yoar-fo-date Dats of contributien
$ 2000 02/25/2008
Cantributor's naams, malliag address and ZIP code Nama of contributor's smploysr
Amer Federation of Statc County Munic Emps AFSCME NA
1628 L Street Contributuf"s occapation Amount of cantriSutisn
Washington, DC 20036 - 5687 $ 1000000
year-to-date Date of costribntion
$ 1000000 02/29/2008
Catuiributew's nigns, mijlihg alfiiress and ZIP code Names of cymributer's smploysr
Monica Graham Graham Puriners
20 Bordon Lane Contributer’n sy tisn Ameunt of contriaution
East Hampton, NY 11937 investment - $ 10000
. Aggregais contributiens year-fe-date Dats of contribution
$ 10000 . 02/25/2008
Contribwtor's naws, malling address asd ZIF code Name of contribut=’s employer
Richard Welack ’ Premier Pacific Vineysrds
PO Box 3989 Contributsr’s scoupstian Ameunt of contribution
A M contzibutions year-te-date mm
you!
= S
Ceantributor's name, mailing address asd ZIP code Name of contributer's emplayer
Olive Watson
7305 Belle Mcade Island Contributor's eccupation Amount of contziBudm
Miami, FL. 33138 Realtor $ 1000 .
Aggregate couiftbutions year-to-date Date of contributitn
$ 1000 02/27/2008
Contikutr's same, malling address and ZIP cods Name of canitributer’s amployer
Cazin Steinbnm : US Dopt of Commercs NOAA
4602 fris Stroet Contributor's eccapation Ameunt of contributien
Rockville, MD 20853 Computer Specialist $250
. Aggregats contxibutions year-to-dats Dats of contributien
. $250 02/27/2008
Centribatt's nume, malling address and ZI¥ code Namg of colfiributer’s employer
Salmen Aclisr MC
255 Wit S 4B Contributer's eccapation Amount of centributien
New Yok, NY 16011 Physiciss . $250
Aggregats csntributions year-je-date Dats of contributien
$250 02/27/2008
Cantributor's name, mailing address and ZIP code Namae of contributer’s
Wiliams AK. Titclman Bornsteln Lichhard & Litshits LLP
3303 Water Strest NW EN Ceatributsr's sceupation Amount of contributien
Washingten, DC 20007 Attoraey $ 10000
Aggregats combiiations yoar-fe-date Date of contribution
$ 10000 02/22/2008




12044333653

Contributer's name, malling address and ZIP cede Name of contributer's empleyer
Micisse Danlrloy Pressa Verde
PO Bom 1320 Contributor’saaenpdtion Ameunt of contribation
Mercer leland, WA 98040 President spd Publishet $ 7000 .
Aggregats contaihutions yean-doadate Dals of contribution
$ 20000 02/21/2008
Cantribator's name, mailing address and ZIP code Nams of contribinier's employsr
Michele Dunkedley Pressa Verde .
PO Box 1220 - Centributor's sccspatiba Amount of contribution
Mereer Lsland, WA 98040 President and MubHier $ 13000
Aggregats scenribations yuso-toulite Date of contritntion
$ 20000 : 02/22/2008
a-;unmmmu.mmwm Name of caninihutor's employer
Paul's TV
1963 Tumin Road Contributer’s ocenpation Amsunt of contribatien
LaHabs Hoights, CA 90631 Owaer $ 15000
Aggregate contributions ysar-to-date Dats of contrib
$ 15000 02/22/2008 .
Centributor's nsme, mailing sddres and ZIP cods Nams of contribninels auploser
Stephen P, Keonedy Consoaaion Lad.
233 Home Place Centributor’s eccupation Amount of contribution
Glenwod Speings, CO 81601 © Oumer $ 25000
Aggregate contriulicns year-to-daie Date of contribution
$ 25000 ' 0272172008
Cwntribiror's name, mailing sddress and ZIP code Name of contributer's employer
Jay Eisenhofer Grant & Bisenhofor
43S Lexington Avenue 29¢h FL Amsunt of contritution
New York, NY 10017 Pounder and Mansging Prrtner $ 50000 :
Aggrepate coatrisutions yonr-ic-dala Dats of contribution
$ 50000 0272272008
Countributsr's name, msiling address and ZIP code Namne of contributor's employer
Jane Hickie Stanford Universlty
1150 Sexon Way Cuatributor's vccupution Awsunt of contribution
Menlo Park, CA 94025 Suff §5000 .
Aggregate contributions year-to-date Dats of cantribution
$ 5000 02/22/2008
Cuntritmier's name, malling address and ZIP code Name of contributer's employer
Aggmgais Balow Threshald NA
226] Markst Street, PMB 319 Centributor's occupation Amouat ef contributien
San Francisco, CA 941 14 NA $485
Aggregats contributions yesr-to-date Dats of contribution
$48S 03/31/2008




120443353654

Form 8872 (11-2002)

Ohilo Niclwen Rtings

Remized ditures | Schedute B
Retiplenut's namey mulling address sud ZIP codd Name of reciplent's amployer Amgunt of Expeaditure
Davis Group Inc NA $513354
3601 8 Coogross Ave B-100 Recipleats's occupation Date of expeaditure
Austin, TX 78701 NA 02/29/2008 :
Purpase of expentiire
TV sintime
Retipiant's nnme, mslling address and ZIP code Name of reciplent’s employer Amount of
ing Time NA $ 144000
2715 M Sreet NW Recipients's accupagion Dats of expenditare
Washington, DC 20007 NA 03/03/2008
Purpase of expmditure
Reclpig=0y nans, nlilisg sddress and ZIP cods Name of reciplent's employsr Ameunt of Expeaditure
L&C NA $30942
8609 West Knotl Drive Recipients's occupation Date of expenditare
Wess Hallywood, CA 950089 NA
Purpoge of sxpenditure
TV od production
Reciplent's name, msiling eddvess and ZIP code Name of recipient’s emplayer Amount of
Point of VRw Productiond NA $ 33000
400 Gendma Diive Reciplents's ocewpation Dats of expenditare
Exton, PA 1934] NA 03/03/2008
‘Purposs of expenditure
TV ad production
Reciplent's'me, malling sddress and ZIP code Name of reciplent’s empleyer Amount of
Heninger Media Scevices NA $1410
2601A Wilsca Bivé Recipients's eccupation Dste of expenditure
-Ailington, VA 22201 NA 02/29/2008
Purtnem ol epamditame
TV sistie
Reciplisut's name, mailing sddress and ZIP code Name of recjplent's employer Amount of
Heninger Modis Scrvices NA $43%4
2601 A Wilson Bivd Recipients's eccupation Dats of expenditure
Ardlington, VA 22201 NA 03/03/2008
Purpose of expesditure
TV airtime
Reclplent's uame, malling sddress and ZIP cods Name of reciplent’'s employer Amount of Expenditure
ModiaSorvizees NA $2100
2601 A Wilson Bivd Reciplents's occupation Dats of aexpenditure
Asington, VA 22201 NA 0340372008
Parpose of expeaditure
TV airtime
Recijlantts namn, sniling address and ZIP cods Name of mplent’s emplayer Ameunt of Expenditwy
Castis Gorp NA $3600
'90% Byosdany 82 5 Recijienis'succupation Dats of expenditite
New York, NY 10010 - 6002 NA 03/3/2008
Parposs of sxpanditure
Stock Photo Images
Reciplent's name, malling sddvess and ZIP code Namas of reciplent's smplaysr Ameunt of Expeaditure
Rowiation MimEis NA $2700
2564 Oveiand A veauo Reciplents's sccupation Dats of axpenditurs
Lon dngeias, OA 90084 NA 02/29/2008
Purpogs of expenditure




18044333655

Acoouring =se/icw

Recipient’s name, mailing address and ZIP code Name of reciplent’s employer Amesunt of Expenditsre
%ﬂlv l--g‘ NA $1920

\arick Swom Reeipients's occupation Date of expeadituse
New Yark, NY 10013 NA 03/03/2008
Purposs of expenditure
Stock photo images
Rexiplent's nsme, mailing address and ZIP code Name of reciplent's employer Awmount of Expenditure
Baker Sound Studios Inc NA - $ 1068
152! Ransltwl -t Reciplents's evenpation Date of expeaditare
Philadelpldd, Px 19103 - 3714 NA 03/03/2008
Purgese of axpeaditure
Vaeiccover
Raclplint'i name, malling address and ZIP cede Name of reciplent’s employer Amount of Expeaditure
SceChangs Media LLC - NA $ 4000
8609 West Knoll Drive Reciplents's oceupation Dats of expenditure
Wegt Hatlywouod, CA 50089 NA 03/03/2008
Purypiass of sspe=siture
Commission
Recipient’s name, malling address and ZIP code Name of recipieat's empleyer Amouat of Expenditure
Acosta Salazar LLC NA $ 10251
1005 12¢h Stroet Reciplents's eceupation Date of expenditare
Sacramento, CA 95814 NA 02/22/2008
Perpsoseof sapenditum
Cangaign ceanulting
Raciplant's nase, mailing address and ZIP code Name of recipisnt's employer Amount of Expenditure
Jame Kisacy Californis Strategies $ 5000
980 9th Strox Recipleats’s Date of expenditure
Sacramento, CA 95814 Consultant 02/22/2008
Purpose of expenditure
Cousliting
Reciplent's name, mafling address and ZIP code Name of recipient's employer Amount of Expaniituns
Acosta Salamar LLC NA $ 10000
1088 120k S Reciplents's eccupstion Date of expenditare
Sseamenin, CA 95814 NA 03/05/2008
Purpose of expenditare
Modia relstions
Mlnt'lu-.ﬁlnuulﬁunlmuh Name of recipient's employer Amounnt of Expeadivere
Josew Kiotwy California Strategics $ 5000
980 9¢h Street Recipienti's occupation Date of expenditure
Swsrsacens, CA 95814 Consultent - 0300572008 :
Purpose of expenditure
Consulting
Recipient's name, mailing address and ZIP code Name of recipiont’s smployer Ameunt of Expenditure
Jason Klnoey Califomia Strategios $ 10000
980 Y& Berok Reciplents's sccupstion Dats of expenditure
Secramonto, CA 95814 Consultant 03/19/2008
Putyess of axpenditure
Website design and nwintensaco
Racipient's uame, tnsiling address and ZIP cods Name of reciplent's employer Amount of
Wasron & Associstes LLC NA $6140
2261 Market Stroet, PMB 319 Raciplents’s eccupation Data of expenditurs
San Francisco, CA 94114 NA 03/05/2008
Purpose of expenditure




130443332656

Reciplent's nsme, mailing address and ZIP cods
Aggega® Below Thoosliold

2261 Masket Stréat, PMB 319

San Francisco, CA 94114

Purpese of expenditure
Bank fees and misc production cost

Name of reciplent's employer
NA

Raciplents's occupation

NA

Amsunt of Expenditure
$1128 .

Dats of exponditure
03/31/2008
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. 3872 Political Organization

(November 2002) Report of Contributions and Expenditures OMB Ho. T546:1636
ety v B See ssparats inatructions.
A Fur the puried bepiieiing 040012008 sud ending 06/30/2008

B Check applicable box: of Initial report == Change of address — Amended report w= Final report

1 Nama of organieatisn Employer identificstion pumber
American Lesdership Project 33 - 1203819

2 Munng sddress (P.O. bex «r sumber, street, and room or sulte number)
2261 Market Street #319

Clty or luwn, (it = ZIP co2a
Sam Francisen, CA 94114 - 1600

3 E-mall address of organizstien: 4 Date organization was fermmed:
no@email 02/19/2008
Sa Name of custodian 6% recards 55 Custodian's addrens
Neezy L Wiren 2261 Market Street PMB 319

' San Prancisco, CA 94114 - 1600
6a Mame of carsfast persen 6 Contnct passan's s3isans
Jasoa Kinney 980 9th Stroes Suits 2000

Sacramento, CA 95814

7 Business address of ergunization (if dliferest from malling addrass shown sbovs). Number, street, and room or suite number
2291 Murket Stroet PMB 319

Clty or towna, state, and ZIP code

" San Prancisco, CA 941 14 - 1600

8 Typs of repant (chiack enly one bosz)

o Ficut quarterly report = Mouthly report for the month of-

(due by mpril 1S) ' (dus by the 20th day following the month shown above, except the
o, Second quarserly report December repost, which is due by January 31)

(duc by July 15) - Pre-cloction report (due by the 12th or 15th day befure the election)
o= Thind quartarly report (1) Type of eloction:

(due by October 15) (2) Date of election:
one Yeurnd =yem (3) For the mmts G£

(dwe by lmmmry 11) o Post-general chnclium wpett (due by the 30tk diy sicy gemeeyi el pthia)
e Midl-your mpast (Mon-sleation (1) Dats of elastion:

your aaly-duc by July 31) (2) For the stats of:
9 Total ameenttl uf spported contributions (tetal from sil sttached Schedules A). 3. $ 2297550
10 Tolal smcunt uf reporied axpeaditures (tetal frem all attached Schedulas B).. 10. $ 2555727

schecules and and1o the bést0f
:::‘9- kkmmlmuulmmmmmmmm sistements, andto iy Khbwissge

Nancy £, Warren 0715/2008
SIgn

| Y — ) s
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Form 6872 (11-2002}

_temized Contributions | Schedule A
Centrtbutsr's name, malling address and ZIP cods Nams of contributer’s employsr : '
Alsshess, 8. Renial i
777 8 Plagler Drive Bast Tower Suite 1000 Coutribufisr's occupation Amgant of contributian
Waeat Palx Bench, FL, 13401 - 0000 CEO $ 100000 .
Aggregate contribations year-ta-date Date of contribution
$ 100000 04/25/2008
Contributer's name, mailing sddress and ZIP code Name of esntribniier's employsr
Aggregated contributions wnder $200
2261 Mbarket Siwveot PMB 319 Contributer's ocappriien Amownt of contrfbutien
San Fessgises, CA 041 M - 1600 $ 1050
Aggregate contxibutions yaardedate Dats of contribution
06730/2008
Cantributer's name, mailing address and ZIP code Nams of cantributer's employsr
Amcr Fed of State Coty Muni Empees AFSCME
1625 L Swoct NW - Contributer's occupation Amouat of contribution
Washigton, BC 20006 $ 200000 )
oautributions year-te-date Date of contribution
04/18/2008

" Centributer's name, malling address sad ZIP cods
Amer Fed of Stato Cnty Mun] Empees AFSCME
1625 L Stroet NW

Amsust of contribution

Washington, DC 20036 $ 250000
coimibulioxy year-to~dits Dats of centribution
04/25/2008
Contribater'omanm, muillig address and ZIP code Nams of contributer's emplayer
Amer Fod of Swtc Caty Mopi Empoes APFSCME
1625 L Strect NW Castribater's cssppation Amgunt of contriantion
Washington, DC 20036 $ 100000
Aggregats cantributions year-to-date Dats of contribution
05/20/2008

Centributor's same, mailing address and ZIP code
Amer Fed of Stste Coly Muni Empees AFSCME -
1625 L Strost NW

Amount of contriBiziion

Washiagton, DC 20036 $260000
contributiens year-to-date Dats of contributien
05/21/2008
Contribefer's asme, malling address and ZIF code Name of contzibs<ar's emplayer
Amer Fed of State Cry Muni Empees AFSCME
1625 L Strott NW - Catitributor’s occupation Amount of centribution
Washington, DC 20036 $ 150000
contNinions year-te-date Dats of contribution
05/30/2008
Caniriitor's ssps, malling s-\éress and 5P unie Name of comiuibuter's employer
Amer Fod off State Gidy Muni Empees AFSCME
1623 L Stroe NW Contributer’s occupation Amsunt of contribusion
Washington, DC 20036 § 200000 .
contrdbntions year-to-dste Dats of contributian
05/02/2008
Centributor's name, mafling address sud ZIP cede Nams of csntributor's employer
Amgican Foderizn of Teachers
555 Mow Jurony Avosme NW Cantributer's eccupstion Ampount of contribation
Wasisiogaon, OC BOOS - (800 $ 300000
contributions yesr-te-date Dats of contribution
04/30/2008
Cantributer's same, mailing sddress and ZIP cade Nans of contributor's employsr
Amwrican Federstion of Teachers
555 New Jorwcy Avoras NW Cantribator's oceupation Amount of contribution
Wiksisinguea, IXC 20000 ~W080 $ 100000
Aggregats coutributions year-te-dats Dunis of contribution




13044333660

Coutributer's name, msiling address and ZIP code Name of contributer's smployer
Banud, Nilliw Electronic kmesmmneg
558 Misssxclitnstits Avenue NW Cantributor's accupation Amonnt of contribution
Wasisington, DC 2000! - 0029 Consultsnt $ 500

Aggrogate ceatributions year-te-date Date of coutributin

$ 500 04/30/2008
Coutribater's nams, mailing address and ZIP cods Name of cinfriautor’s empleyer
Brickiayers & Allicd Crafiworkera PAC NA
620 F S=oct NW Contributo™s wesapaiiin Amount of centributien
Wauhingma, DC 2008 - 0000 NA $ 25000

Aggregate contslttalines yuun in siate Date of contribution

$ 50000 : 04/29/2008
Contributor's name, mnalling address and ZIP cods Name of conswihnter's employer
Bricklaycrs & Allied Craftwotkers PAC . NA
620 F Street NW Contributor’s eccupstion Amount of centribution
Waghington, DC 2U00% - 0000 NA $ 25000

Aggregate contributions year-te-date Date of costribation

$ 50000 057142008
Contributer's aame, malling address and 2IP ceds Name of amteibutor's suplayer
Broafinan, Edgar M. Bronfoun
375 Park Avenc Cuntributor's occupstion Amount of contribution
New York, NY (0151 - 0000 Priacipal : $ 5000

Aggregats contriulieons year-to-date Dats of contridution

S 5000 04/17/2008
Coutribwtor's wama, msiliag siddress and ZIP code Name of cobtribmtor's employer
Fox, Michacl E, M E.Fox & Company
14751 Quito Rosd Cantribufer's sscupstion Amount of contritistion
Sarstoga, CA 95070 - 0000 Executive $5000

Aggrepatacactribatiess ygain-ade Data of centribution

$ 5000 04/16/2008
Cantributor’s name, malliag sddress and ZIP code Name of contributor's smployer
Intl Alllsnce of Theatrica! Stage Employees NA
1430 Broadwsy 20th FL. Ceatribator's voxupation Amount of contribution
New York, NY 10018 - 0000 NA : $ 100000

Aggregate contributiens year-to-date Date of contribution

$ 100000 05/05/2008
Contributnr’s name, malling address and ZIP code Name of cant=ihatar's emglower
Totl Union of Paintcss Grganization NA
1750 New York Avenue NW Costributar's eceupation Amount of copiribution
Washington, DC 20006 - 0000 N/A $ 250000

Aggregate contributions year-to-date Date of covtribution

$ 250000 04/29/2008
Conwritator's man, w=iitiig siiivess and ZIP coda Name of conttibutor's empleyer
Kemauily, Sedphm Kepoedy Couswitin Lad
233 [iiacna Plase Coatributer's eccupation Amsunt of contrilmtion
Glenwood Springs. CO 81601 - 0000 Owner $ -s0000

Aggregste contslintions year-to-date Date of contributom

$0 Q5/30/2008
Ceatributer's nams, mafling address anl ZIF cede Name of contributer's éinployir
Machinists Non-Pectisan Political Loague NA
9000 Machinist Plscc Contributor's eccupation Ameznt of contribation
Uppar Me=f0r0, MD 30772 - 5060 NA $ 50000

Aggregats contuiimtishn yuarso-dan Dats of contribution

$ 50000 . 06/03/2008
Cantributor’a nases, malting addrors and 2Z7P ande Name of anirfbuter's
Millar, Eolly Self-employed (same)
1740 Contributor's eccupation Ameunt of contribution
8an Francisco, CA 94109 - 0000 Iavestor $1000 -

Aggregat contributions year-to-date Date of contribution

$ 1000 04/24/2008
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Cantributor's name, malling address and ZIP code
Offics & Professisas] BEmplopaes Int] Uzdon OBl

Name of cantributer's empleysr
NA

1660 L Street NW Suite 801 Contribater's occupation Ameunt of contributien
Washington, DC 20036 - 0000 NA $ 50000

Aggregsts contributions year-to-date Date of contribution

$ 50000 04/18/2008
Contributor's nsme, malling address and ZIP code Name of contibliter's employer
Sheet Mctal Workers 1ot Associstion NA
1750 New York Avenge NW Contributess zctpeibin Ameunt of contribution *
Wahington, DC 20006 - 000 NA $ 100000

Aggregate cunhsibuiivns yans-to-deia Data of contribution

$ 150000 04/25/2008
Contributer's zame, malling address snd ZIP code Name of contribuinr’s employer
Sheet Metal Workers lntl Association NA
1750 New York Avenue NW Contributer’s occnpation Amount of contributicn
Washington, DC 20006 - 0000 NA $ 50000

year-to-date Date of contribution

$ 150000 05/16/2008
Contributor’s uame, mailing addvess snd ZIP code Name of conteibuter's anployar
Kennedy, Stephen  Keonedy Geastemtion Lod
233 Home Contributor's occupation Amount of esatributien
Glenwood Sprirgs, CO 81601 - 0000 Owaer $ 25000

Aggregats centributions year-to-date Dats of coatribation

$ 50000 04/1472008
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Form B872 (11-2002)

itemized Expenditures | Sctiedule B

Replent's mame, mailing sddremumd ZIP code Nama of reciplenat's empleyer Amount of Expenditure

Remcho, Johanson & Purccl] LLP NA $63140

201 Dolores Avenruo Recipients's accupation Dats of expenditure

San Lasndro, TA $4ST7 - 0000 NA 0402/2008

Pursase of ewpord sy

Legal foes _

Redipient's name, malting address and ZIP code Name of reciplent's employer Ameunt of Expenditure

o s 1% .
Date of

San Fiancisco, CA 94114 - 1600 NA 04/02/2008

Pme'da-p-ﬂm

Astounting .

Racifliant's naws, melilng tddress and ZIP code N-uofndphuﬂm Amount of Expeaditure

Lisa Csbanal Consulting NA $ 220000

1604 Pawn lane Reciplents's eccupation Data of sxpenditure

Huntisgden Visllay, PA 19006 - 0000 NA umm

Purpose of expenditars

TV buy

w-mnmnmmmmm Name of reciplent's smployer Amount of Rxpenditure

Blackretit Assouliaes LLC NA - $ 7500

1936 University Avenue sllinm Racipisnts's occupation Date of expenditure

Berkeley, CA 94704 - 0000 NA 04/17/2008

Purpase of expenditure

Websito degign & maigtenance

ReciDien™s name, modiag adévess and ZIP code Name of reciipient's employer Ampount of Expenditure

Liss Cabanc! Consulting NA $ 197368

1604 awn lxae occupation Date of sxpenditurs

Huniagon Valiem, PA 19803 0900 NA O4/1772008

Purpmes of eppandicare

TViny

Reciplent's name, mailing addregs and ZIP code Name of recipient's employer Ameuut of Expenditure

Kinnoy, Jason Californla Suategies LLC $5000 -

Q0 Culifornia Stratcgics LLC 980 9th Street Suite 2000 Recipieats's occupation Dats of expenditure

Sacrameato, CA 95814 - 0000 Consultant 0472172008

Purpose of axpenditure

Campaign Congnilant

Reciplentls vams, mafling nddme sad SBP cade Name of reciplent’s employer Amouat of Expenditure

Warren & Associales LLC WA $5229

2261 Market Strect PMB 319 Recipients's occupatien Dats of axpenditurs

San Prancisco, CA 94104 - 1600 NA 04/23/2008

Parpese>f sxpaiitars

Accounting

w&m-ﬂmmmmm umum-pm Amount of Experifiifoss

Lima Cibans] Cossultiog NA $210000

1604 Fown fsne Mlnlﬂ.updln Dats of sxpenditure

Huntingdon Valloy, PA (9006 - 0000 NA 04/25/2008

Purpose of axpealiitare

TVhuy

Recipientys nas, malling sddvesand ZBPF cade maw-&w Amount of Expenditure

Acost= Slzae LLC $ 10000

1083 12¢h Stiece Mt A Indahi'l oceupation Data of sxpenditare

Sacramentn, CA 95814 - 8008 04/28/2008

Purgaes of enpendit=rg
Campaign Consultant
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Reciplent's name, malling address and ZIP code Name of recipleat’s employer Amount of Expenditure
, Jason California Sustegies LLC $ 5000

€O Califarnia Sumcgics LLC 980 9th Street Suite 2000 Recipients's omupatitin Date of expenditens

Sraranigo, CA 9314 - 0000 Cousultant 04/28/2008

Parpease of expenditure

Campaign Consultant

Riciplest's uame, malling address and ZIP code Name of reciplent's employer Amount of

Lisa Cabane] Consulting NA $250000

1621 Frawm lanc Reciplents's vasepaian Date of expenditure

Humtingdon Valke, PA 19686 - 0000 NA 04/28/2008

Purpass of expenditure

TV buy

Retipisnt's uams, mailing address and ZIP code Namas of ruciplent's employsr Amount of Expenditure

Swvons Clampest Howell Inc. NA $ 150000

535 W Wayne Street Recipients's occopation Date of expenditsre

Fort Weyne, IN 98802 - 2123 NA 04/28/2008 '

Parpase of expenditurn

TVimy

Rasiplent's name, msting address and ZIP cods Name of reciplent's smployer Amount of Expenditure

Lisa Cabane! Coasulting NA $ 220000

1604 Fewn lane Reciplents's eccupation Data of expenditare

Huntingdon Valicy, PA 19006 - 0000 N/A 04/30/2008

Purpuiie of mpendinne

TViwy

Recipienf's oame, mafiiog sddress and ZIP code Name of recipiest's employer Ameunt of Expenditure

Lim Cabanel Cansultiag NA $ 148000

1604 Fawn lanc Raciplents's sccupation Data of expenditure

Huntingdon Vallcy, PA 19006 - 0000 NA 05/01/2008

Purpits of expeneditire

TVy

Raviglent's namw, melling sdress and ZIP cede Nams of riltigfient's smployer Ampsunt of Expenditare

Lisa Cabane! Consulting NA $ 52000

1604 Fana) I occupation Date of expenditure

Humtingdeo Valley, PA 19006 - 0000 WAl 05/05/2008

Purpose of expenditure

TVbuy

Recipient’s infow; malling address and ZIP code Nludmu-:qu :;:;udm
. iman . Californiaitistegics

©O0 Culiforols Stratogies LLC 980 9th Street Suite 2000 Recipleats’s eccapation Date of expenditure

Sacizrmmts, CA #5004 - (008 : Consultant 05/08/2008

Purposs of expenditure

Carpaign Consultant

Reciplent's name, mailing address and ZIP code Name of recipient's miipleyer Amount of Expexditare-

Lish Cabane! Consulting NA $ 26500

J1OIR Fawn lane Racipients'svcopution Dats of expenditure

Huntingdon Valley, PA 19006 - 0000 WA 03/08/2008

Purposa of expendiiure

TViuy

Rasiplant's asme, malling aiddress and ZIP cods Naws of reciplent’s employer Amount of Expenditure

Wasrea & Associares LLC NA $4429

2261 Markes Street PMB 319 Reciplents's eccupstion Date of expenditure

San Prancisco, CA 941 14 - 1400 NA 05/08/2008

Purpoese of sxpeaditure
Acmemving
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TVawy

Reclplent's asme, maillag sddress and ZIP code Nams of reciplant’s employsr Amount of Expenditure
Liss Cabanc! Consuiting NA $ 300000

1604 Fawm lase Reciplents’s occupation Date of axpendituxs
Huntingdon Mallhw, PA 19006 - 0000 NA 05/i42008 -
Purpose of sxpenditure

TV buy

Retiplen?s uame, maliing address and ZIP code Name of recipieat's employsr Amounst of Expenditurs
Acosta Salazar L1.C NA $ 10000

1005 125k (Mreet Sivis A Reclplents's cinspation Date of expenditure
Ssoremtnts, Ca 95814 - 0000 NA 05/15/2008
Purpase of expenditure

Campaign Congultsnt

Reciplent's name, malling address and ZIP code Nama of recipleat’s employer Amount of Expenditure
Kianoy, Jeson Culifomia Strategies LLC $5000

CO0 Califorala Stratcgics LLC 980 9th Stroet Suite 2000 Reelpients's occupation Date of expenditure
mqmn-m Conguleant 03/15/2008
Parpows of expeadittue

Camnpaign Cousuligat

Raeiplent's name, malling sddress and ZIF code Name of recipleat’s employer Amount of Expenditare
Remcho, Johansen & Purccl] LLP NA $ 11767

201 Dolores Aveaue Reciplants's occapation Dats of expenditure
San Leandro, CA 94577 - 0000 NA 05/15/2008
Puxpase of cxpasiigzre

Legal feen

Recipleat's name, mailing sddress and ZIP code Name of reciplent's employer Amsunt of Expenditare
Kigeqy, Jasce . California Strategics LLC $ 5000

CO0 California Strategies LLC 980 9th Street Suite 2000 Reciplents's occupation Dats of axpenditure
Sacramento, CA 95814 - 0000 Consultant 03/22/2008
Purpase of expanditure

Campaign Cenmitant

Ruiglmnt's nams, mafling adeoss and ZIP cede .Nams of redinient’s smployer Amount of Expeuidiitess
Lisa Cabane! Consulting NA $ 300000

1604 Faun Jone " Reciplents's sccupation Dats of expenditure
Heatingdon Vallcy, PA 19006 - 0000 NA 0s/22/2008
Purposs of expenditure

TVbay

Reciplit’s nsasuy msiling address and 2IP code Name of reviglent's axspieysr Amgunt of Expenditure
Liss Calune! Consuliing NA $ 30000

1604 Fawn lane Racipients's eccupation Date of expenditare
Humizgtion Waliny, PA | 9305 - 0000 WA 05/23/2008
Purpess of sxpenditure

TV buy

Reciplent's name, maillng sddress and ZIP code Nama of recipiont's employer Amount of Expenditure
Warren & Ansocistes LLC NA $1929

2261 Markot Stroct FMB 319 Raciplents's sccupation Daté of axpenditere
San Prancisco, CA 114 - 1600 NA 08/23/2008
Purpose of sxpenditure

Accounting _
. Recipleht's name, alling sddress and ZIP cods Nams of saciplint's employer Ameust of Expendiiare
Adélstain Liston NA § 150000

222 Wost Oatario Stroet Sto 500 ecsupstica Data of expenditare
Chicago, 1L, 0810 - 0000 NA 052672008

Fevpase of apasiiiu-y
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Amoust of Expeuditere

Legel o

Raciplent’s name, msifing sddress and 2IP cade Name of recipient's employer

Kinsmy, Jasem California Seetegies LLC $ 10000

€0 California Ssrategies LLC 980 9th Street Suite 2000 Reclplents's cccupstion Date of expenditure
Sagramonts, CA 95814 - 0020 Consultant 05/28/2008
Purposs ol expenditure

Campaign Consultant .

Reciplent’s name, mafling sddress and ZIP code Name of recipieat’s emplayer Amount of Expenditare
Kennedy, Stophen Kennedy Cosstruction Led $ 50000 :

233 Home Place Recipients's ccpstion Date of expenditure
Glcawood Springs, CO 81601 - 0000 Owaer 05/30/2008
Purpase of sxpenditare

Contribution yefund

Recipient's name; malling iddress aud ZIP code Nams of reciplent’s emplayer Amount of Expenditure
Lisa Cabane! Consulting NA $ 25000

1604 Fawn fanc Reciplenty’s cccupation Dats of expendituré
Huntiugdsm Valicy, PA 19500 - 02800 NA 06/02/2008
Punguse of expesditare

TV by

Recipient'z n=me, mslling sddress and ZIP code Namo of reciplent's smpleyar A-l.lldw
Kinnoy, Jason ) California Strategies LLC $ 5000

CO Califoraia Strascgies LLC 980 9th Stroet Suite 2000 Reciplents's eceupstion Dats of expenditure
Sacramento, CA 95814 - 0000 Coasultent 06/05/2008
Purpose of mmeunditure

Casupaigy Comsultamt

Racipient's name, mailing address and ZIP cods Nane of veciplent's employer Ameunt of Expeaditere
Wamm & Asmainhe LLC NA $2555

2261 Market Strect PMB 319 Reciplents's eccupation Dats of expeaditure
San Francisco, CA 941 14 - 1600 NA 06/05/2008
Perpass of Baperiitare

, Accosnting .
Rimiplent's wmmne, malllg sidress and ZIP code Nams of nejplent's employer Amount of Expenditure
Adclstein Liston NA " $ 15000

222 Was: Ontarig Stmsax fite €00 Recipients's ocenpation Dats of expenditure
Chicago, 1L 60610 - 0000 NA 06/06/2008
Furposs of expeaditure

TVouy

Reciplent's aams, swuily adtiress und ZIP code Name of reciplent's smployer Ameunt of Expeaditare
Kinscy, Juon Culifornia Susiegies LLC $ 10000

OO0 Califoraia Stratcgics LLC 980 9th Street Suite 2000 Reciplents's eccupation Dats of expenditure
Sacramento, CA 95814 - 0000 Consuluat 06/18/2008
Purposs of expenditure

Wehsize deaign &. maintonaace

Rocipient’s name, mailing address and ZIP cods Namg of retipient’s anployer Ameunt of Expeuditare
Kimney, Jason Californis Stratogies LLC $ 5800

CO California Se=tegies LLC 990 9th Strees Suite 2000 Raciplents's cuespstian Dats of cxpenditure
Sacramento, CA 958)4 - 0000 Consultant

Puzhetn of mpenditure

Website design & maintenance )

Resipient’s nama, malling address sad ZIP cade Name of recjjient’s enpleyes Ameuat of Expeaditure
Remche, Jobansen. & Purcell LLP N/A $ 29676

201 Dalords Avenue eccsupsiten Desfa of axpesditure
San Loandra, CA 94577 - 0004 NA 06/25/2008
Purpest of epundinre
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Recipleat's name, maiting address and ZIP cods
Aggrogate Expensoy Uniis $500

226] Murlict Stroct PitB 319

San Francisco, CA 94114 - 1600

Purposs of expenditure

- Bank foes & Actbluo fees

Ameunt of Expenditure
$476
Date of expeaditure




- EXHIBIT S

£992zekPOET



13044333668

a wpye a va e

14 of 105 DOCUMENTS

The Associated Press
April 28, 2008 Monday 9:11 PM GMT
Pro-Clinton group airing ad in Indiana
BYLINE: By JIM KUHNHENN, Associsted Press Writer
SECTION: POLITICAL NEWS
LENGTH: 348 words
DATELINE: WASHINGTON

A political advocacy group consisting of backers of Sen. mﬂatynodhmdmmﬁptuldmmlmwmbém
spendmglt MﬂommwmmMmehuunmmSmBmckOhmmmmem

Tha Indéena ad cammign wowld be the biggost siegie sxmenditure in a state for the mostly union financed group, called
the Ameriean Landomship Project. The group spent niore than §1 million running ads in Texas, Ohio and Pennsylvania.

"Indisna has been ground zero for economic anricty since 2001," said Jason Kinney, an Indiana native and one of the
organizers of the American Leadership Project. _

The ad quotes commentators who describe Obama's cconomic plan as deficient. The ad campaign could come ata

crucial time R Clinton. The Demscratic presidential race in Ixdians i a dead het, ncosrding to public opinion polls.
Obanm, ths bome:- ﬁm-lugﬂld-u.bulnuqm-gmmﬁmdmﬂmmmmw.

As of its last Sling with the Federal Biection Cummission, the greup Ind miacd $1.5 millien, alment all of i from the
Amsrican Federation of State, County and Municipal Gmgloyses, s union that kes endenisl Clictos.

‘The group is a so-called 527 organization, named after the section of the tax code that governs their activities. Such

,m,mlﬂmnnd:dm:mdpohmﬂmimcommim can raise unlimited amounts of money from unions, individuals

and corparations.

mmwmmmmmm“mpmwmmmmmm
advocating the election ur dafiesii of a camiislate. Bt fhay awe pamitind t6 samurt o s issnm and Sw sisnds St
candidates take on those issues.

BefmﬁeOhioudTmspﬁmﬁu.hheﬂunmmp Project ran an ad supporting Clinton's economic
policies. The ad did not mention Obama, but alhided ta hina with an annosmcer saying: "If spoeches canld oreate jobg, we
wouldn't be facing a recession.”

. The ad campaign became more pointed in Pennsylvania, claiming Obama's health care plan would leave millions

LOAD-BATE: April 29, 2008
LANGUAGE: ENGLISH
PUBLICATION-TYPE: Newswire
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Assoclated Press Online

June 1, 2008 Sunday 5:46 PM GMT

Clinton looks for victory in Puerto Rico primary

BYLINE: By JIM KUHNHENN, Associated Press Writer
SECTION: POLITICAL NEWS
LENGTH: 1131 words

DATELINE: SAN JUAN Puerto Rico

Hillary Rodham Clinton campaigned for a largely symbolic victory Sunday in Puerto Rico's presidentiat
primary, the final act in a weekend of tumult that brought Barack Obama tantalizingly close to the Democratic
presidential nomination.

"Wa're going to win big here today,” Clinton'a campaign chairman Terry McAudifie predicted as Puerto
Ricans cast ballots in a race with 565 delegates at stake.

Obama's aides countered that-even so, the 46-year-old Ifinois senator would amass the 2,118 delegates
needed to claim the nominkftion witith days. "We hope tits wedk, absulutiily,” aaki kpukesman Roliert Gicbs.
Moitama antl Seuth Dakuta hid primaries on Tugeday, the st of the primary campaign season.

Gibbwe' confidacce réflpatssi it micema of Satisiay’s remting of tire Darnnmratic Party’s mins axtl bylaws
commitie. Befare am ausieTy tiet jesrad s d cheered by tivps, tha pecel weist to seat dispotes! dabitgations
from Mishiganand Flosida, bid §ies each delagate anly ane-half vote rathar tisan tha fill vofe sought by the-
Clinton campaign.

While the decision narrowed the gap betwean Clinton and Obama, it also erased the former first lady's last,
bestdancetadumaﬂncomowewnpabnwbnmmwlomﬂdmwaﬂammlmﬂon.

AmembmpouofmwPuemnbanmmhkenhﬂudmbadlmmtomopmwsmguuan
electorate sympathetic to Clinton heavily Hispanic, as well as lower income and more than 50 percent female.
About one-1mlf sse descrived] themmelves ax aorearvitive,

Nearly three-quarters of all those interviewed saki they had a favorable view of Clinton, compared to §3
percent for Qbama. Ona-third said they didn't know enough about Ohama to form an impreseian.

THIS IS A BREAKING NEWS UPDATE. Check back soon for further information. AP's eariler story is
below.

SAN JUAN, Pusrto Mico (AM) Hillary Rohemn Clintont campaigaadd for viotory Sursday in Puerto Rico's
prepidéntia primary, atbdt d hdliow one x5 Barack Obama's tdvivers sanficeny predicted he'd hawe e
Democratic presidential nomination in hand as early as this week.

A party committee voted a day eariier to give each Michigan and Florkla delagate a half vote at the national
convention. The compromise did no harm to Obama's near lock on the nomination, but prompted new threats

EXHIBIT T 91872008 10:05 AM
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fram Clinton's camp to carry the fight to the August convention.

The deal by the party's Rules Committee left Obama 64 delegates short of the 2,118 need for the
nominatien. Sustiay's &ection here and the Timal primaries Tuestsy in Morkana anl South Dakota will nawew the
gap, mearing Obans could secwo the nowdinatibn trts wsek.

Sum:" not Tuesday, | think it will be fairly soon," Obama spokesman Robert Gibbs said on national television
day.

Gibbs also did not rue out the possibliity that Obama will seat the Michigan and Florida delegations at full
strength if he is the nominee.

"1 think any nominse nzy rmke some decisions at some point regarding those delegations,” he said on
ABC's "This Week."

Clinton's sampaiamn objected to the compromise on Michigan's delegates because it gave the former first
lady four fewer delegates than aides had maintained she was entitied to, prompting new threats to take the fight
to the Augtist convention. She trails Obama by more than 170 dajegai=s.

"She will be consuiting with people and shuwlllbémakhg the decision later on," said adviser Harold Ickes,
a member of the committee that voted Saturday. He hinted that the 2,118 delegates needed for the nomination

may grow.

"But in vur viaw, the final mambar for Me nosninditior: will ret e filwd ol Michigas! I ulirately rewdived, but
thed will depend on what Mrs. Clinton decldes to do,” ickes sald on CNN's “Late Edition.”

Asvotlrggotﬁﬂer'waySmday. same polling plases in tha capital of San Juan were basy saon after they

. opanad wrhile others wera idle. More than 20 schools serving as polling sitas opened lete because janitors were

protesting late-arriving paychecks, the Department of Education said.

Angel Barrios, who was armong two dozen people who voted in the first five minutes at a school basketisall
court, said he's known for months that he would vote for Ciinton.

"She has the kind of help that the other one doesn't have her husband. He is a good adviser,” Barrios said.

One mmsﬂwlﬁdﬁrm-misedbgl\lllrm fearingherpm-CllrtonfdeMswoud
shun her if they knaw.

"He's refreshing because he's not dragging everything from previous administrations,” she said. "He has an
energy that we need.”

Ofinton aiso got wy early start, chatting up customers, posing for photos and signing posters during a visit to
Kasalta Bakery in San Juan.

Qn Sstusday, sha apent hours on the back of a pickup truck in a salsa-blasting, 40-vehicle caravan through
the capital outskirts. In a sign that her supporters were unwilling to give up, an outside group financed by her
labor bmclears hought &150,000 warth uf telsaision ads on the isiend promoting her Wews. -

The group, the American Leadership Project, also was spending $300,000 on ads in Tuesday's primary
states of Montana and South Dakata, states whene Obama is deemad the favorite. crm:nplamndheampmn

" In South Dakota on Monday.

Sstarday's party meeting did bdister one of Titon's key arguments for staying In the fight. In seating the
Michigan and Florkia delegates, party leaders tacitly acknowledged her popular vote dominance In those states.
Both statas svers punished Ly the DNC ier moving their contests in \assnion of party rules arl the purty hat
refamisl to revogriisle the wetes. The esdiaim did (ast aampaign in either stafe and Obamm withdetsw his rsure
from the Michigan ballot.

9/3/2008 10:03 AM
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Clinton’s campaign now says she has won the most votes since the contest began in January, a debatabla
claim for a number of reasons, including the fect that she ran virtuatly unopposed in Michigan and vote totals
from seweral caucus states eannot be calculated,

Her campaign chairman, Terry McAuiffe, was quick to note that during his appearance on ABC.

"Well clearly, it ultimately comes down to the delegates. But | think i's very important to note that Hilary
Clinton will have received more votes than anyone ever running for president on either side in primary battle,”
said MeAuliffe, wha was with Clinton in Puerto Rico.

While polls show her ahead, island officials don't expect an exceptionally large turnout. That means Clinton
might not get the huge infiux of popular votes she is counting on.

MtAulitfe said Clinten would not consider leaving ta race extil someone gets 2,118 delegates.

"We think we are going to get that oumber. But we're geing to malwe our argumant right up untll samesane
has that number,” he said.

Associated Press writer Danica Coto in San Juan, Puerto Rico, contributed to this report. \
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